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Operating Review for 2025  
by Caruna Networks Oy’s Board
Key events during the 
financial year

In January, Caruna signed an agreement with 

Aidon Oy on the supply of new electricity meters 

and metering services. The new electricity meters 

will be installed for all customers mainly during 

2027–2029. At the end of the year, an installation 

agreement was signed with Eltel Networks Oy. 

In addition, new regional partners for electricity 

network fault management, construction and 

maintenance were selected in the autumn. 

In March, the European Court of Justice 

issued a preliminary ruling on the change to the 

confirmed regulatory methods midway through 

the regulatory period in 2022. According to the 

preliminary ruling, the change in national legislation 

did not violate the independence of the Energy 

Authority in its duties as a regulatory authority, but 

the Market Court in Finland must assess whether 

the independence of the Energy Authority 

was jeopardised during the legislative drafting. 

Proceedings will continue at the Market Court 

with oral hearings at the beginning of 2026, and 

a decision is expected at the end of 2027 at the 

earliest. Caruna is participating in an industry-wide 

appeal process.

In October, the electricity market switched 

to 15-minute pricing in accordance with EU 

regulation. Switching to 15-minute pricing does not 

affect Caruna’s network service prices.

In November, the Market Court rejected the 

appeals filed by Caruna and 67 other electricity 

network companies concerning the Energy 

Authority’s regulatory model for 2024–2031. 

In December, Caruna filed an appeal with the 

Supreme Administrative Court on the Market Court 

decision. The other 67 distribution companies also 

filed an appeal with the Supreme Administrative 

Court on the decision. A decision is expected at the 

end of 2026 or in the beginning of 2027.

In November, Caruna announced a price 

increase of 4.4 per cent on average in Caruna 

Espoo Oy’s areas in Espoo, Kauniainen, Kirkkonummi 

and the centre of Joensuu as of 1 January 2026. 

Caruna Oy’s prices remained unchanged.

Strong gusts of wind caused by the storm 

Hannes, which began at the end of December and 

continued through the turn of the year, caused 

power outages particularly on the coast and in the 

archipelago in Western and Southwestern Finland 

as well as in Ostrobothnia and, to some extent, in 

Koillismaa. The highest number of customers who 

were simultaneously without electricity in Caruna’s 

network areas was approximately 28,000. Hannes 

storm was the most severe storm in a decade. 

Although a large number of customers 

experienced a power outage, approximately 

80,000, the share of long interruptions remained 

low due to the significant grid development 

during the past ten years: Approximately 12 300 

customers experienced an outage lasting more 

than 12 hours, 3 400 customers experiences 

an outage lasting more than 24 hours, 2 700 

customers experienced an outage lasting more 

than 36 hours, and approximately 2 500 customers 

experienced one lasting more than 72 hours.

Financial development 

In 2025, Caruna Group’s revenue was EUR 514.2 

(511.5) million. Revenue increased by EUR 2.7 million 

compared to the previous year. Caruna’s revenue 

consists of income from electricity distribution 

and connection fees.

Revenue from the electricity distribution 

network decreased by a total of EUR 1.6 million, 

mainly due to the warmer weather compared to 

2024.

Revenue from the high-voltage network 

remained nearly the same (EUR +0.6 million). 

Revenue

Change of regulatory period

20222021 2023 2024 2025
360

380

400

420

440

460

480

500

520
499.8

484.6
494.3

511.5
514.2

MEUR

Graph 1: Revenue

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review



5 CARUNA GROUP FINANCIAL STATEMENTS AND OPERATING AND FINANCIAL REVIEW 2025

Connection fee revenues increased by  

EUR 3.7 million from the previous year to a total 

of EUR 17.7 (14.0) million.

Cost of sales, consisting of grid losses and 

grid service fees, were EUR 89.7 (74.7) million. 

Grid losses, at EUR 20.2 (29.0) million, were EUR 

8.8 million lower this year than in the comparison 

year 2024. This was due to the earlier, physical 

electricity supply agreements from 2022, when 

electricity prices were even higher.

Grid service fees, at EUR 69.5 (45.6) million, 

increased by EUR 23.9 million compared to the 

comparison year. The increase was due to the 

transmission system operator Fingrid charging 

grid service fees from electricity distribution 

companies each month in 2025, as expected 

compared to nine months in the comparison year.

Other expenses, including external services, 

employee benefit costs and other operating 

expenses, were EUR 84.7 (82.9) million. The repair 

and maintenance costs would have been lower 

year-on-year, but the storm Hannes in December 

increased the electricity network repair costs and 

the outage fees payable to customers due to 

power outages by approximately EUR 13.5 million.

Depreciation, amortisation, and impairment 

charges amounted to EUR 119.4 (123.1) million. 

Consolidated operating profit was EUR 225.4 

(234.7) million. Net finance costs were EUR 129.4 

(130.3) million. Profit for the financial year was EUR 

74.6 (88.0) million. 

Caruna Group’s investments in January–

December amounted to a total of EUR 80.4 (73.6) 

million.  The launch of new investment projects 

increased the investment level slightly compared 

to 2024.

The Group has focused on sustaining cash 

generation at EUR 174.4 million (EUR 70.7 million) 

and preserving balance sheet resilience to 

service scheduled debt repayments in 2026. 

Consistent with this financial policy, no dividends 

were paid during 2025 in order to further support 

Financial key figures (IFRS)

EUR million or as indicated 2025 2024 2023

Revenue 514.2 511.5 494.3

Operating profit 225.4 234.7 212.5

Operating profit, % of revenue 43.8 45.9 43.0

Investments 80.4 73.6 126.6

Return on invested capital, per cent* 7.0 7.2 6.4

*) The calculation method was updated in 2025 and the figures for the comparison  
year were updated to correspond to the new interpretation.

deleveraging and long-term debt servicing 

capacity.

Caruna’s return on invested capital was 7.0 (7.2) 

per cent. The calculation method of the return on 

invested capital percentage was adjusted in 2025, 

and the figure for the comparison year has been 

updated to correspond to the new calculation 

interpretation.

Caruna’s tax footprint in 2025 was a total of 

EUR 321.7 (329.4) million, consisting of corporate 

taxes paid by the companies and taxes and 

tax-like charges collected by Caruna from its 

customers and employees, which were remitted to 

the state. 

Business activities

Caruna brings electricity to its 744,000 customers 

in South, Southwest and West Finland, Joensuu 

and Koillismaa. Caruna’s market share is about 20 

per cent of Finland’s electricity distribution. The 

Group includes two network companies: Caruna 

Oy, which operates mainly in sparsely populated 

areas, and Caruna Espoo Oy, which operates in 

urban conditions. The total length of Caruna’s 

electricity network was approximately 89,000 

kilometres at the end of the reporting period. 

Electricity consumption and power demand 

are forecast to grow rapidly in Finland. This growth 

is due to the changed and increasing electricity 

needs of customers and the electrification 

of heating, transport and industry. Above all, 

electricity network investments are needed due 

to the increasing power demand. 

Electricity consumption in Caruna’s network 

areas is expected to grow by approximately 50 per 

cent in Caruna Oy and by more than 100 per cent 

in Caruna Espoo Oy by 2034. The instantaneous 

power demand may also increase by 60–200 per 

cent in Caruna’s operating areas over the next ten 

years.

The importance of electricity networks as part 

of society’s critical infrastructure was emphasised 

during the year due to geopolitical tensions and 

the uncertainty in the energy market. At the same 

time, ensuring economic growth and regional 

development created pressure to strengthen the 

electricity network’s capacity. 

The transmission system operator Fingrid 

announced several restrictions to the transmission 

grid connection capacity in 2025 in different parts 

of Finland. The restrictions were due to the faster 

than expected increase in electricity consumption 

in southern Finland, as the regional combined 

electricity and heat production decreased in 

the market. As a rule, any new industrial-scale 

electricity consumption exceeding 10 MW or new 

electricity storage systems of over 5 MW cannot 

be connected to distribution networks or the 

transmission grid before the beginning of 2027. In 

certain areas, the restrictions may extend to 2029. 

This may delay certain large-scale connections 

also in Caruna’s network areas. These restrictions 

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review
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indicate system-wide bottlenecks solving of which 

require co-ordination among all stakeholders.

During the year, a total of 1,650 (1,400) new 

connection agreements were signed, of which 

the number of new medium-voltage and high-

voltage connections was 47 (43). In addition, there 

were 922 (800) changes to existing connection 

agreements. 

Electric boilers support the use of renewable 

energy and offer an emission-free option for 

energy production for district heating. In January, 

Caruna signed an agreement on the delivery of 

a high-voltage connection for Adven’s 15 MW 

electric boiler in Kuusamo for the electrification of 

district heating, supporting the carbon neutrality 

objectives of the City of Kuusamo.  The high-

voltage connection is scheduled for completion in 

the early 2027. 

In May, Hyvinkään Lämpövoima put into service 

a 20 MW electric boiler, for which Caruna delivered 

a high-voltage connection. The boiler supplies 

clean district heating directly to the network and 

to a seasonal heat storage facility, especially when 

electricity is cheap. The electric boiler replaces 

fossil fuels and strengthens security of supply. 

In May, Caruna and atNorth agreed to expand 

the electricity connection to atNorth’s data centre 

in Sinimäki, Espoo. The electricity connection 

will enable the expansion of the data centre. 

The connection will be put in service when the 

necessary additional capacity is available from the 

national transmission grid in the Espoo network 

area. The Sinimäki substation was completed in 

2022 and accelerates the city’s transition towards 

carbon-neutral Espoo. 

In August, Caruna and Tuusulanjärven Lämpö 

signed a connection agreement on the supply of 

a high-voltage connection for a 40 MW electric 

boiler being built in Järvenpää. The electricity 

connection is scheduled for completion in the 

second half of 2027. 

In September, Caruna signed agreements 

on the construction of a switchgear building 

for the Finnoo substation and on the delivery 

and implementation of a 110 kV GIS switchgear. 

The combined value of the agreements is 

approximately EUR 11 million. Finnoo’s 110 

kV substation is an important part of the 

development of Caruna Espoo Oy’s high-voltage 

distribution network. Approximately 22 kilometres 

of high-voltage electricity network will be 

constructed between Hepokorpi and Finnoo 

during 2026–2028.

In September, Caruna signed a 25 MW 

connection agreement on a high-voltage 

distribution network with NorthWind 

Energystorage Oy. The agreement covers 

connecting an electricity storage system to the 

electricity network in Raistakka, Posio. Caruna 

will strengthen the existing 110 kV substation in 

Posio for the connection. The construction of the 

substation begins during 2026, and the network 

connection will be completed in 2027.

In October, Caruna and Savon Voima agreed on 

the placement of a new substation in the Joensuu 

power plant area and on the preliminary route of 

the new 110 kV power line to be built later.

The new substation is scheduled for 

completion in 2028, and at that point, new 

industrial-scale users of electricity can be 

connected to the substation. Joensuu needs 

more electricity for the electrification of district 

heating and for the hydrogen production plant 

being planned in the area. Additional electricity is 

also needed to increase district heating flexibility 

by means of electric boilers and heat storage 

systems. Additionally, a looped high-voltage 

network connection required by the City of 

Joensuu can be included in the substation.  

The goal is to more than double the electricity 

distribution capacity of Joensuu from the current 

situation. Moreover, electricity can be rerouted in 

the event of a power outage, and this will improve 

the reliability of electricity distribution in Joensuu.

The energy system investments require long-

term cooperation between cities, authorities, 

businesses, political decision-makers and other 

actors. Joint planning and cooperation ensure that 

investments are realised, are relevant and progress 

smoothly. Electricity network investments are an 

essential aspect of economic growth, security of 

supply and clean transition.

In October, Caruna signed an agreement with 

Hitachi Energy Finland Oy on 110 kV generator 

transformers and a 110 kV reactor. The agreement 

includes a supply of 20 generator transformers 

and one reactor to Caruna’s substations until 2030. 

The first deliveries of generator transformers to 

Caruna’s substations in Espoo, Central Uusimaa 

and Southwestern Finland will take place towards 

the end of 2027.

Several electricity network planning 
projects launched
Caruna launched the planning of several electricity 

network improvement projects in different parts 

of Finland. In Alavus, underground cables will 

replace approximately 150 kilometres of overhead 

lines, which will improve electricity distribution for 

about 6,000 customers. In Saukkola, Lohja, 170 

kilometres of overhead lines will be removed and 

replaced with underground cables. The project 

impacts more than 4,000 customers. Construction 

will begin in both municipalities in 2026.

In Ostrobothnia, the planning of a three-year 

project to improve the electricity network 

began in the regions of Teuva, Närpiö, Karijoki, 

Kristiinankaupunki and Ylimarkku. The project will 

improve the reliability of electricity distribution for 

more than 16,000 residents and ensure that their 

future needs concerning, for example, electricity 

consumption and power demand growth are met.

In Pudasjärvi, 43 kilometres of an old overhead 

line network will be replaced with underground 

cables, which will reduce power outages and 

support the region’s increasing electricity 

consumption. The project impacts approximately 

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review
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3,500 customers. The construction was completed 

in part in 2025. The project is part of electricity 

network modernisation being carried out in 

Koillismaa.

The electricity network modernisation project 

launched four years ago was completed in 

Salo, Paimio and Somero. The project targeted 

specifically areas in which overhead lines crossing 

forests were still common. The project included 

laying more than a total of 800 kilometres of 

underground cable and, in addition, replacing 

electricity poles over nearly 200 kilometres. Caruna 

has more than 7,000 customers in the region.

In Southwestern Finland, the project launched 

in 2022 was completed in the Masku, Naantali, 

Parainen and Uusikaupunki as well as Vehmaa 

regions, where Caruna has a total of over 15,000 

customers. Old overhead lines were replaced with 

more than 500 kilometres of underground cable. 

New electricity poles were erected to replace 

old ones over a distance of 130 kilometres. The 

modernised network improves the reliability of 

electricity supply and meets the region’s growing 

energy needs, such as the electrification of 

heating and transport.

The ten-kilometre-long renewal of the 

Caruna 110 kV transmission line was completed 

in Nurmijärvi and Hyvinkää in Southern Finland. 

Renewing the transmission line will increase the 

line’s transmission capacity and improve the 

reliability of the electricity supply.

Electricity network investments support 

the construction of new residential areas, the 

electrification of transport and heating and 

households’ own energy production. Investments 

can increase the capacity of the electricity 

network and modernise the existing network, so 

that the network does not become a bottleneck 

for urban growth and customers’ opportunities to 

participate in the energy market.

Household batteries are becoming 
more common – one in seven solar 
panel systems was equipped with  
a battery

In 2025, the renewable energy produced to 

Caruna’s network amounted to approximately 

4.4 (4.8) TWh, and at the end of the year, the 

renewable energy production capacity was 1,924 

(1,898) MW. The small-scale production capacity of 

renewable energy was 344 (320) MW in plants with 

a capacity of less than one megawatt. 

At the end of the year, there were 33,900 

(32,000) small-scale producers of solar power with 

capacities of less than one megawatt. Alongside 

solar power, household electricity storage systems 

became more common, improving self-sufficiency 

and making the use of the produced electricity 

more efficient. An electricity storage system 

allows excess production to be stored for later 

use, reducing the need for purchased electricity. In 

addition, the electricity storage system can serve 

as backup power during a power outage, and it 

can also enable the producer to participate in the 

electricity system’s reserve market.

In 2025, a battery was purchased for one in 

every seven solar power systems. The number of 

energy storage system installations was highest 

in Espoo, Salo and Kaarina. The power of batteries 

used by households varies but is typically around 

11 kW. Energy storage systems were connected 

to the medium-voltage network in Loppi and 

Paattinen, among others. In Lohja, an energy 

storage system associated with a solar farm was 

connected to the medium-voltage network.

The operation of batteries in the energy 

market helps balance electricity production and 

consumption at the system level but considerably 

increases the load of local distribution networks. 

The increase in power demand requires 

investments in distribution networks. According 

to Caruna’s analyses, energy storage systems 

increase the measured peak demand of an 

individual electricity connection by 30–40 per cent 

on average. 

Number of customers (thousands) at the end of the reporting period:

Company 2025 2024 2023

Caruna Oy 494 493 492

Caruna Espoo Oy 250 247 245

Total 744 740 737

The satisfaction of Caruna’s customers with 

the customer service they receive has slightly 

improved. During the year, Caruna received 

approximately 20,000 feedback suggestions 

for the development of the operations. Caruna 

regularly measures customer satisfaction among 

those customers who contact customer service. 

NPS increased compared to the previous year and 

was 39 (35) at the end of the year.

The electricity market switched to 15-minute 

pricing in accordance with EU regulation in 

October. The goal of the change is to improve 

the balance between electricity consumption 

and production and make it more precise and 

efficient. Switching to 15-minute pricing does 

not affect Caruna’s network service prices. 

Caruna’s electricity network agreements and 

the associated billing remain unchanged, and 

switching to 15-minute pricing requires no action 

from customers.

During the year, there were three incidents 

of lost time injury on Caruna’s worksites. The 

comparable 12-month Lost Time Injury Frequency 

(LTIF) among contractors was 2.4 (3.0) at the end 

of December. 

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review



8 CARUNA GROUP FINANCIAL STATEMENTS AND OPERATING AND FINANCIAL REVIEW 2025

Thousands of customers without 
power due to storm Hannes in 
December

The total volume of electricity supplied to the 

distribution network in January–December 

decreased slightly year-on-year, amounting to 9.1 

(9.2) TWh. The winter months, which were milder 

compared to the previous year, contributed to the 

decrease in the volume. The volume of electricity 

supplied in the high-voltage distribution network 

also decreased and was 3.0 (3.3) TWh. 

The System Average Interruption Duration 

Index (SAIDI) measures the reliability of the 

electricity supply in terms of the average 

interruption time per customer. The average 

interruption time of Caruna’s electricity 

distribution per customer increased to 101 (78) 

minutes during January–December. The impact 

of the storm dubbed Hannes in December was 

51 minutes. The rate of the reliability of electricity 

distribution was 99.98 (99.99) per cent. The System 

Average Interruption Frequency Index (SAIFI) per 

customer was 1.3 (1.4) events. 

Strong gusts of wind caused by storm Hannes, 

which began at the end of December and 

continued through the turn of the year, caused 

power outages particularly on the coast and in 

the archipelago in Western and Southwestern 

Finland as well as in Ostrobothnia and, to some 

extent, in Koillismaa. Approximately 80,000 

Caruna customers lost power during the storm, 

and the highest number of customers who were 

simultaneously without electricity in Caruna’s 

network areas was approximately 28,000.   Strong 

gusts of wind and trees fallen on power lines 

caused 439 faults in the medium-voltage network. 

Hannes was the most severe storm in a decade. 

The company estimates that the number of 

customers with power outages would have 

been three times higher without the previous 

investments made in the reliability of supply.

Although a large number of customers 

experienced a power outage, approximately 

80,000, the share of long interruptions remained 

low due to the significant grid development 

during the past ten years: Approximately 12 300 

customers experienced an outage lasting more 

than 12 hours, 3 400 customers experiences 

an outage lasting more than 24 hours, 2 700 

customers experienced an outage lasting more 

than 36 hours, and approximately 2 500 customers 

experienced one lasting more than 72 hours.

Research and development 
activities  

There were no research and development 

expenses during the financial year or the two 

previous years.  

Financing 

Electricity distribution is a capital-intensive industry. 

The purpose of Caruna’s financing operations is 

to guarantee the Group’s operations over the long 

term and ensure that the network improvements 

can be carried out as planned.  Caruna has interest-

bearing debt of EUR 3,255.6 million, of which  

EUR 2,486.0 million is the Group’s external debt  

and EUR 769.6 million is a shareholder loan.

In 2025, Caruna repaid EUR 15 million of a 

revolving credit facility loan. Additionally, Caruna 

repaid EUR 14.3 million of a loan taken out at the 

Nordic Investment Bank (NIB) and EUR 4.0 million of 

the shareholder loan. 

As of 31 December 2025, Caruna’s external 

loans were 100-per-cent fixed-interest loans after 

accounting for the interest-rate swap contracts. 

At the end of the reporting period, the average 

interest rate on external loans was 2.4 per cent 

(2.4 per cent). The interest on the shareholder loan 

is paid semi-annually, provided that the covenant 

conditions of other external loans are met.

Caruna carried out cash flow strengthening 

measures, as a result of which the Group’s liquid 

funds amounted to EUR 174.4 (70.7) million at the 

end of the period. Strong liquidity will be utilised 

for loan repayments in the first half of 2026. The 

available committed loan limits on 31 December 

2025 were a revolving credit facility (RCF) of EUR 

300 (285) million, an overdraft limit of EUR 30 (30) 

million, and a liquidity facility of EUR 6.7 (6.7) million.

The net financial expenses recorded in the 

income statement for the financial year totalled 

EUR 129.4 (130.3) million, and accrued interest 

expenses on the statement of financial position 

were EUR 35.7 (36.4) million. 

Caruna complied with the covenants of all its 

loan agreements. 

In early 2025, international credit rating agency 

Standard & Poor’s (S&P) confirmed Caruna’s credit 

rating as “BBB with a stable outlook”.

Personnel 

The number of personnel in the Caruna Group was 

229 (231) at the end of the year, of which 61 (60) 

were employed by the parent company.

Each employee spent an average of  

5.1 (9.2) hours on training. Absences due to illness 

decreased, averaging 1.2 (1.4) per cent of working 

time. 

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review

2025 2024 2023

Number of personnel 31 December 229 231 277

Personnel on average during the year 234 264 275

Salaries and fees (EUR million) 20.0 22.2 20.9
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The employee engagement index increased 

to 84 (76) per cent. 

Risks and business 
uncertainties 

Risk management is part of Caruna’s internal 

control system, and Caruna conducts regular 

assessments of the Group’s strategic, operational 

and financial risks.  Risk management aims to 

ensure that the risks affecting the Group’s 

business are identified, influenced, and monitored. 

The Group has appropriate and comprehensive 

insurance for its operations.  

Strategic risks include regulatory risk, that is, 

harmful and negative impacts on the regulatory 

environment, such as the unpredictability of 

the regulatory environment, challenges in the 

operating environment, access to financing, and 

the availability of skilled resources. 

The most significant operational risks are related 

to extraordinary weather conditions, supplier risk, 

information security threats and safety.

Financial risks are presented in Note 19. 

Management of financial risks in the 2025 

consolidated financial statements. 

Statement of changes in 
shareholders’ equity

The share capital of Caruna Networks Oy is EUR 

2,500 and the invested unrestricted equity fund 

is EUR 2,487,654,715.01. The company has no 

subordinated loans as defined by the Limited 

Liability Companies Act. Caruna Networks Oy’s 

profit for the financial year was EUR 1,855,161.25. 

No dividends were distributed during the financial 

year.

Related-Party Loans

Caruna Networks Oy has granted loans to its 

subsidiaries within the Group. The total amount of 

these loans is EUR 1,203.6 million, and the loans will 

mature in 2036. The loans will be repaid at the end 

of the loan period. The interest rate on the loans is 

fixed at 5.98 per cent, and interest payments are 

made twice a year. The loans are unsecured.

Caruna Networks Oy has taken out a 

shareholder loan from its parent company Suomi 

Power BV. At the end of September, the company 

repaid EUR 4.0 million of the loan, and the total 

loan amount was EUR 769.6 million at the end of 

the year. The loan will mature in 2047. The loan 

will be repaid at the end of the loan period. The 

interest rate on the loan is fixed at 8.50 per cent, 

and interest payments are made twice a year. The 

loan is unsecured.

Governance

The general meeting appoints the members 

of the Board of Directors for a term lasting 

from the Annual General Meeting to the next 

Annual General Meeting. When planning the 

composition of the Board, Caruna’s current and 

future business needs are considered, as well 

as the diversity of the Board, which is examined 

from different perspectives. The members of 

Caruna’s Board must have sufficient and mutually 

complementary experience and expertise. 

Additionally, the personal qualities of the members 

are emphasised.

Annual General Meeting
Caruna Networks Oy held its Annual General 

Meeting on 13 March 2025. The Annual General 

Meeting elected the following persons as 

members of the Board of Directors: Matti Ruotsala 

(chairperson), James Adam, Marissa Dardi, Andrew 

Furze, Jouni Grönroos, Cornelia van Heijningen, 

Fredrik Lundeborg and Laura Tarkka. David Demes, 

Julia Giese and Filip Szopa were elected as deputy 

members. 

Caruna Networks Oy’s Extraordinary General 

Meeting on 2 October 2025 elected Anneliese 

van Zutphen as a member of the Board to replace 

Andrew Furze for the remaining term. 

Board of Directors
In 2025, the Board of Directors convened eight 

times. The composition of the Board of Directors 

was chairperson Matti Ruotsala and ordinary 

members James Adam, Marissa Dardi, Andrew 

Furze (until 2 October 2025), Jouni Grönroos, 

Cornelia van Heijningen, Fredrik Lundeborg, 

Laura Tarkka and Anneliese van Zutphen (as of 2 

October 2025). David Demes, Julia Giese and Filip 

Szopa were the deputy members.

Board committees
The Board of Directors committees are the Audit 

Committee, the Nomination and Remuneration 

Committee, and the Health, Safety and 

Environment Committee. The committees assist 

the Board of Directors by preparing and assessing 

proposals for the Board’s decision-making. The 

Board appoints the members of the committees. 

Committee membership is tied to Board 

membership. The members’ term of office lasts 

until the conclusion of the next Annual General 

Meeting.

On 31 December 2025, the Audit Committee 

included chairperson Jouni Grönroos and 

members James Adam, Cornelia van Heijningen 

and Fredrik Lundeborg. The Audit Committee 

convened four times in 2025. There were no 

changes in the composition of the committee  

in 2025.

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review
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On 31 December 2025, the Nomination and 

Remuneration Committee included chairperson 

Matti Ruotsala and members James Adam and 

Anneliese van Zutphen (as of 22 October 2025). 

Andrew Furze was a member of the Nomination 

and Remuneration Committee until 22 October 

2025. The Nomination and Remuneration 

Committee convened three times in 2025.

On 31 December 2025, the Health, Safety and 

Environment Committee included chairperson 

Marissa Dardi (as of 22 October 2025) and 

members James Adam (chair of the Committee 

until 22 October 2025), Cornelia van Heijningen and 

Laura Tarkka. The Health, Safety and Environment 

Committee convened two times in 2025. 

Management Team
The company’s Management Team consisted 

of CEO Jyrki Tammivuori, CFO and Deputy CEO 

Noora Neilimo-Kontio, Head of Electrical Network 

Kalle Liuhala and Head of Customer Relations Kosti 

Rautiainen.

Audit

At Caruna Networks Oy’s Annual General Meeting 

in 2025, the audit firm Deloitte Oy was elected 

as the auditor. Reeta Virolainen Authorised Public 

Accountant (APA) has served as the auditor with 

principal responsibility.

Shares and ownership

Caruna Networks Oy has 2,500 shares, each of 

which carry an equal right to dividends and the 

company’s assets. Each share entitles its holder to 

one vote at a general meeting.

Key events after the financial 
year

There have been no key events after the end of 

the financial year.

Estimate of probable future 
development 

The electrification of society continues to 

be strong. In addition, investments to ensure 

security of supply and drive economic growth 

have an increasing impact on electricity network 

development needs. Electricity networks with 

strong capacity are the foundation of economic 

growth and national security. Caruna estimates 

that electricity consumption and power demand 

will continue to grow considerably in the 

coming years. Caruna anticipates an increase of 

approximately 60–200 per cent in power demand 

over the next ten years, depending on the 

operating area. 

The main reasons behind the need for more 

network capacity and the higher electricity 

consumption are the electrification of heating and 

transport, increased clean electricity production, 

industry investments, data centres and 

automation as well growth in the number of active 

customers participating in the energy market. 

Distribution network investments will support 

electrification, ensure reliability of supply and 

increase capacity for episodes of peak demand. 

Caruna estimates that the distribution network’s 

capacity in Espoo, for example, must be doubled 

by the beginning of the 2030s.

The clean transition is reflected in distribution 

networks much faster than in the transmission 

grid, and proactive network development is 

therefore a prerequisite for increasing renewable 

production and making growth investments, 

among other things. The restrictions imposed 

by the transmission system operator Fingrid in 

2025 on connections will limit the development 

of industry’s investment projects and impact 

distribution networks across Finland. 

Caruna estimates that its companies’ 

investment needs will be approximately EUR 200 

million per year over the next ten years. According 

to estimates by Eurelectric, the federation of 

the European electricity industry, the annual 

investment need in Europe’s electricity distribution 

networks is approximately EUR 67 billion, and the 

corresponding figure in Finland is approximately 

EUR 1.2 billion. 

The development of the energy system 

requires a regulatory environment that is 

predictable and operates in the long term. The 

development projects in the electricity network 

span several years, which is why measures to meet 

the increasing capacity and security of supply 

needs must be taken well in advance. 

Caruna is in a good operational state and has 

stable liquidity.

Board of Director’s proposal 
for distributable funds 

On 31 December 2025, Caruna Networks Oy had 

distributable funds of EUR 2,502,124,206.38, of 

which the net profit for the 2025 financial period 

was EUR 1,855,161.25. The Board of Directors 

proposes to the Annual General Meeting that no 

dividends be distributed for the financial year 

ending 31 December 2025 and that the profit for 

the period be transferred to retained earnings. 

Parent company financial statements (FAS)Consolidated financial statements (IFRS)Operating and financial review
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Consolidated statement of profit or loss (IFRS)

EUR 1,000 Notes 2025 2024

Revenue 4 511,463

Other operating income 5 3,860

Cost of sales 6 -74,689

Employee benefits expense 7 -26,061

Other operating expenses 8 -56,786

Depreciation and amortisation 9 -123,059

Total -280,595

Operating profit 234,728

Finance income 10 17,851

Finance costs 11 -148,163

Net finance costs total -130,312

Profit before tax 104,415

Income tax expense 12 -16,391

Profit for the year 88,024

Attributable to:

Equity holders of the parent 88,024

Consolidated statement of profit and loss and other 
comprehensive income (IFRS)

EUR 1,000 Notes 2025 2024

Profit for the year 74,587 88,024

Other comprehensive income

Items that may be reclassified to profit or 
loss in subsequent periods:

Net movement on cash flow hedges 2,920 -9,309

Income tax relating to these items 12 -584 1,862

Net other comprehensive income that may 
be reclassified to profit or loss in subsequent 
periods 2,336 -7,447

Items that will no be reclassified to profit 
or loss in subsequent periods

Remeasurement gain/loss on defined 
benefit plans - 169

Income tax relating to these items 12 - -34

Net other comprehensive income/loss that 
will not be reclassified to profit or loss in 
subsequent periods - 135

Other comprehensive income for the period, 
net of tax 2,336 -7,312

Total comprehensive income for the period, 
net of tax

76,922 80,712

Attributable to:

Equity holders of the parent 76,922 80,712

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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Consolidated statement of financial position (IFRS)

EUR 1,000 Notes 31 December 2025 31 December 2024

ASSETS

Non-current assets

Goodwill 13 62,468 62,468

Intangible assets 13 1,586,374 1,587,206

Property, plant and equipment 14 2,324,756 2,363,680

Other non-current assets 16, 17 1,177 1,497

Derivative financial instruments 17, 18 14,970 24112

Deferred tax assets 12 1,130 939

Total non-current assets 3,990,876 4,039,902

Current assets

Trade receivables 17, 18, 20 126,810 124,763

Other receivables 20 6,658 9,704

Derivative financial instruments 17, 18 8,394 -

Cash and cash equivalents 18, 21 174,413 70,651

Total current assets 316,275 205,118

Total assets 4,307,151 4,245,021

EUR 1,000 Notes 31 December 2025 31 December 2024

EQUITY AND LIABILITIES

Equity

Share capital 3 3

Invested unrestricted equity fund 171,204 171,204

Other equity funds 17,012 14,676

Retained earnings -158,671 -233,258

Total equity 29,547 -47,375

Non-current liabilities

Interest-bearing loans and borrowings 17, 18 3,038,324 3,279,811

Deferred tax liabilities 12 558,718 547,204

Net employee defined benefit liabilities 23 186 186

Provisions 22 44 44

Derivative financial instruments 17 2,133 140

Other non-current liabilities 17, 18, 23 302,001 302,318

Total non-current liabilities 3,901,408 4,129,702

Current liabilities

Interest-bearing loans and borrowings 17, 18 214,980 14,484

Trade payables 17, 18, 23 30,994 30,685

Derivative financial instruments 17 2,701 -

Other payables 23 61,524 59,068

Other current liabilities 23 65,997 58,457

Total current liabilities 376,196 162,694

Total liabilities 4,277,603 4,292,396

Total shareholders' equity and liabilities 4,307,151 4,245,021

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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Consolidated statement of changes in equity (IFRS)

Attributable to the equity holders of the parent

Other equity components

EUR 1,000 Share capital (Note 26)
Invested unrestricted 
equity fund (Note 26) Retained earnings Cash flow hedge reserve 

Other comprehensive 
income Total

As at 1 January 2025 3 171,204 -233,257 14,649 27 -47,375

Profit for the year - - 74,587 - - 74,587

Other comprehensive income - - - 2,336 - 2,336

Total comprehensive income - - 74,587 2,336 - 76,922

Dividends distributed - - - - -

At 31 December 2025 3 171,204 -158,671 16,984 27 29,547

Attributable to the equity holders of the parent

Other equity components

EUR 1,000 Share capital (Note 26)
Invested unrestricted 
equity fund (Note 26) Retained earnings Cash flow hedge reserve 

Other comprehensive 
income Total

As at 1 January 2024 3 171,204 -321,282 22,096 -108 -128,087

Profit for the year - - 88,024 - - 88,024

Other comprehensive income - - - -7,447 135 -7,312

Total comprehensive income - - 88,024 -7,447 135 80,712

Dividends distributed - - - - -

At 31 December 2024 3 171,204 -233,257 14,649 27 -47,375

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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Consolidated statement of cash flows (IFRS)

EUR 1,000 Notes 2025 2024

Profit before tax 96,007 104,415

Adjustments

Finance costs - net 129,361 130,312

Depreciation and amortisation 119,396 123,059

Adjustments total 248,757 253,372

Operating profit before depreciation 344,764 357,787

Non-cash flow items -1,871 664

Interest paid -142,746 -151,443

Interest received 14,502 18,586

Income taxes paid -13,989 -5,500

Total -144,105 -137,693

Funds from operations 200,659 220,094

Change in working capital

Change in trade and other receivables -3,217 6,525

Change in trade and other payables 26,085 23,405

Change in connection fee payables -315 -273

Total change in working capital 22,553 29,657

Net cash from operating activities 223,212 249,751

EUR 1,000 Notes 2025 2024

Purchase of property, plant and equipment -88,856 -91,401

Proceeds from sale of property, plant and 
equipment 2,691 510

Net cash used in investing activities -86,165 -90,891

Proceeds from borrowings - 30,000

Repayment of borrowings -33,287 -169,286

Repayment of leasing liabilities - -196

Other financing items - -33

Net cash used in financing activities -33,287 -139,515

Net increase in cash and cash equivalents 103,761 19,345

Cash and cash equivalents at 1 January 70,651 51,305

Cash and cash equivalents at 31 December 174,413 70,651

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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Notes to the consolidated financial statements (IFRS)

1. Accounting policies applied
to the Consolidated Financial
Statements

1.1  Corporate information

Caruna Networks Oy (Business-ID 3361062-2) is a 

Finnish limited liability company with its domicile in 

Espoo, Finland. The registered office is located at 

Upseerinkatu 2 in Espoo. The operations of Caruna 

Networks Oy (the Company or Caruna Networks) 

and its subsidiaries (collectively, the Caruna Group) 

comprise electricity distribution in Finland. 

Caruna Networks Oy (business-ID 3361062-2) 

is consolidated in Suomi Power Networks TopCo 

B.V. and its Dutch subsidiary Suomi Power BV owns 

100% of the shares in Caruna Networks Oy. Suomi 

Power Networks TopCo B.V. has a registered office 

in Amsterdam, The Netherlands. The consolidated 

financial statements of Suomi Power Networks 

TopCo B.V. according to IFRS are available at Suomi 

Power Networks TopCo B.V. headquarters in Luna 

Arena, Herikerbergweg 112, 1101 CM Amsterdam, 

The Netherlands.

The shareholders of Caruna Networks Oy 

through Suomi Power Networks TopCo B.V. are 

international infrastructure investors KKR (40 per 

cent), Ontario Teachers' Pension Plan Board OTPP 

(40 per cent) and Swedish pension insurance 

company AMF (12,5 per cent) and Finnish pension 

insurance company Elo (7,5 per cent).

The consolidated financial statements of the 

Caruna Group for the year ended 31 December 

2025 were approved by the Board of Directors on 

6 March 2026. 

Information on the Caruna Group’s structure is 

provided in Note 3.

1.2  Accounting policies

1.2.1  Basis of preparation
The consolidated financial statements of the 

Caruna Group have been prepared in ac-cordance 

with International Financial Reporting Standards 

(IFRS), as adopted by the European Union, including 

International Accounting Standards (IAS) and 

Interpretations issued by the IFRS Interpretations 

Committee (IFRIC) or its predecessor Standing 

Interpretations Committee (SIC). Additional 

information to the financial statements also 

complies with Finnish accounting principles and 

corporate legislation.

The consolidated financial statements 

have been prepared under the historical cost 

convention, except for financial assets and 

financial liabilities (including derivative instruments) 

at fair value through profit and loss or other 

comprehensive income (OCI).

The consolidated financial statements are 

presented in euros, which is the parent compa-

ny’s functional currency. All amounts are rounded 

to the nearest thousand (EUR 1,000), except when 

otherwise indicated.

The preparation of consolidated financial 

statements in conformity with IFRS requires 

management to make estimates and assumptions 

that affect the reported amounts of assets and 

liabilities, the disclosure of contingent assets and 

liabilities at the dates of the financial statements 

and the reported amounts of revenues and 

expenses during the period. The estimates are 

based on historical experience and various other 

assumptions that are believed to be reasonable, 

though actual results and timing could differ from 

the estimates. The areas involving more judgment 

or complexity, or areas where assumptions and 

estimates are significant to the consolidated 

financial statements are disclosed in Chapter 1.3.

1.2.2  Basis of consolidation
The consolidated financial statements include 

the parent company, Caruna Networks Oy, and all 

companies controlled by Caruna Group. The Group 

has control over a company if, by participating in 

it, it is exposed to its variable returns or is entitled 

to its variable returns and is able to influence 

those returns by using its power over the 

company. A subsidiary is fully consolidated into the 

consolidated financial statements from the date 

Caruna Group gains control. The consolidation 

ends when control ceases.

The subsidiaries have been consolidated 

into the consolidated financial statements 

using the acquisition method. The acquisition 

cost consists of the total amount of assets 

transferred and liabilities assumed, valued at their 

fair values at the acquisition date. Costs related 

to the acquisition are recognised in the income 

statement under other operating expenses. The 

goodwill recognised represents the portion of the 

acquisition cost that exceeds the Group's share of 

the fair value of the acquired net assets.

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)



17 CARUNA GROUP FINANCIAL STATEMENTS AND OPERATING AND FINANCIAL REVIEW 2025

All intragroup assets and liabilities, equity, 

income, expenses, and cash flows relating to 

transactions between members of Caruna 

Group are eliminated in full on consolidation. 

When necessary, adjustments are made to the 

financial statements of subsidiaries to bring their 

accounting policies into line with Caruna Group’s 

accounting policies.

Transmission Finance Designated Activity 

Company (“DAC”), a limited liability company 

incorporated in Ireland, is a special purpose 

vehicle established for raising funds by the 

issuance of bonds and other debt instruments, 

as applicable, and to safeguard the collective 

interests of debtors. Caruna Group sees it has no 

power or control over the company, and it is not 

consolidated to Caruna Group. More information is 

disclosed in Note 3.

1.2.3  New standards and 
interpretations
The consolidated financial statements of the 

Caruna Group have been prepared according 

to the same accounting principles as in 2024. 

The new amendments effective of 1 January 

regarding standard IAS 21 did not have impact 

on Caruna’s consolidated financial statements. 

Other amendments and interpretations to IFRS 

standards or IFRIC interpretations effective from 

1 January 2025 did not have an effect on the 

consolidated financial statements.

1.2.4  Summary of significant 
accounting policies

1.2.4.1  Business combinations and goodwill
Business combinations are accounted for using 

the acquisition method. The cost of an acquisition 

is measured as the aggregate of the consideration 

transferred measured at acquisition date fair 

value of the assets given and liabilities incurred or 

assumed at the date of exchange and the amount 

of interest in the acquiree. For each business 

combination, the Caruna Group elects whether 

to measure the non-controlling interest, if any, in 

the acquiree at fair value or at the proportionate 

share of the recognised amounts of the acquiree’s 

identifiable net assets. Acquisition-related costs 

are expensed as incurred and included in other 

operating expenses.

At the acquisition date, the identifiable assets 

acquired, and liabilities assumed in a business 

combination are recognised and measured initially 

at their fair values, irrespective of the extent of 

any non-controlling interests. The excess of the 

cost of acquisition over the fair value of Caruna 

Group’s share of the identifiable net assets 

acquired is recognised as goodwill. If the cost of 

acquisition is less than the fair value of the net 

assets acquired, the difference is recognised 

directly in the statement of profit or loss.

After initial recognition, goodwill is measured at 

cost less any accumulated impairment losses. For 

impairment testing, goodwill acquired in a business 

combination is, from the acquisition date, allocated 

to each of Caruna Group’s cash-generating 

units that are expected to benefit from the 

combination, irrespective of whether other assets 

or liabilities of the acquiree are assigned to those 

units.

A cash-generating unit to which goodwill has 

been allocated is tested for impairment annually, 

or more frequently when there is an indication 

that the unit may be impaired. If the recoverable 

amount of the cash-generating unit is less than 

the carrying amount, the impairment loss is 

allocated first to reduce the carrying amount of 

any goodwill allocated to the unit and then to the 

other assets of the unit pro rata based on the 

carrying amount of each asset in the unit. Any 

impairment loss for goodwill is recognised directly 

in the statement of profit or loss. An impairment 

loss recognised for goodwill is not reversed in 

subsequent periods.

If goodwill has been allocated to a cash-

generating unit and part of the operation within 

that unit is disposed of, the goodwill associated 

with the disposed operation is included in 

the carrying amount of the operation when 

determining the gain or loss on disposal. Goodwill 

disposed in this circumstance is measured based 

on the relative values of the disposed operation 

and the portion of the cash-generating unit 

retained.

1.2.4.2  Classification of current and non-
current assets and liabilities
An asset or a liability is classified as current when it 

is expected to be realised in the normal operating 

cycle or within twelve months after the balance 

sheet date or it is classified as financial assets or 

liabilities held at fair value through profit or loss. 

Liquid funds are classified as current assets.

Deferred tax assets and liabilities are classified 

as non-current assets and liabilities. All other 

assets and liabilities are classified as non-current 

assets and liabilities.

1.2.4.3  Revenue recognition
Revenue from the sale of distribution electricity 

is recognised to the statement of profit and loss 

based on the delivery. According to the IFRS 15 

standard, revenue is recognised when the service 

is transferred to the customer. The recognition 

of revenue follows the five-step model of the 

standard.

Revenue is recognised to the extent that it 

is probable that the economic benefits will flow 

to Caruna Group and revenue can be readily 

measured, regardless of when the payment is 

being made. Revenue comprises the fair value 

consideration received or receivable at the time 

of delivery of products and/or upon fulfilment 

of services. Revenue is shown, net of rebates, 

discounts, value-added tax and selective taxes 

such as electricity tax.
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Sale of distribution of electricity

Sale of distribution of electricity consists of 

distribution sales and connection fees.

I. Electricity distribution

Distribution of electricity and maintenance of

networks are covered by distribution fees. These

fees are based on the amount of electricity

distributed (kWh). In addition, a monthly fee is

charged. Distribution fees are recognised as

income based on the delivery. The prices charged

of customers for the sale of distribution of

electricity are regulated. Any over or under income

decided by the regulatory body is regarded as

regulatory assets or liabilities that do not qualify

for balance sheet recognition because no

contract defining the regulatory aspect has been

entered into with a specific customer and thus

the receivable is contingent on future delivery.

The over or under income is currently credited or

charged over a regulation period of eight years to

the customer using the electricity connection at

that time. No retroactive credit or charge can be

made.

Electricity tax is levied on electricity distributed 

to the customers. The tax is calculated based on 

electricity distributed to the customer. There are 

two tax classes for diverse groups of customers. 

Distribution sales in the Statement of Profit or 

Loss are shown net of electricity tax. 

II. Connection fees

A customer pays a connection fee when

connecting a property to the electricity

distribution network for the first time. The

connection fee is a one-time payment, and

afterwards the connection is transferable

to a third party whenever the owner of the

property and the electricity connection changes.

Connection fees are recognised as income at

the time of delivery ie. when the connection

agreement is signed; and the connection is built.

The same connection can be shared by several

users, for instance in a housing company.

Customers who have signed a connection 

contract before August 2003 are entitled 

to a refunding of their connection fees. The 

connection fees are recognised as liability in the 

balance sheet. In practice, connection contracts 

are rarely terminated; only when a property is 

demolished, abandoned, or otherwise made 

redundant. 

1.2.4.4  Income Taxes

Current income tax 

Current income tax payable is based on taxable 

profit for the year. Taxable profit differs from 

“profit before tax” as reported in the consolidated 

statement of profit or loss because items of 

income or expense that are taxable or deductible 

in other years and items that are never taxable or 

deductible. Caruna Group’s current tax asset or 

liability is calculated using tax rates that have been 

enacted or substantively enacted by the end of 

the reporting period. Taxes are recognised in the 

statement of profit or loss, unless they are related 

to items in the other comprehensive income, in 

which case the tax is also recognised in other 

comprehensive income accordingly.

Deferred tax

Deferred tax assets and liabilities are recognised 

at the balance sheet date for all temporary 

differences between the tax base and carrying 

amounts of assets and liabilities using the 

liability method. Deferred tax liabilities are not 

recognised for the initial recognition of goodwill. 

Deferred taxes are also not recognised when 

they arise from the initial recognition of an 

asset or liability, or when the transaction is not a 

business combination and does not affect the 

accounting profit or taxable income at the time 

the transaction occurs. Deferred tax assets are 

presented as non-current assets, and deferred tax 

liabilities are presented as non-current liabilities.

The carrying amount of deferred tax assets 

is reviewed at each reporting date and reduced 

to the extent that it is no longer probable that 

sufficient taxable profit will be available to allow all 

or part of the deferred tax asset to be used.

Deferred tax assets and liabilities are measured 

at the tax rates that are expected to apply in the 

year when the asset is realised, or the liability is 

settled, based on tax rates (and tax laws) that 

have been enacted or substantively enacted at 

the reporting date.

Deferred tax relating to items recognised 

outside the statement of profit or loss is recog-

nised outside the statement of profit or loss. 

Deferred tax items are recognised in correlation 

to the underlying transaction either in Other 

Comprehensive Income (OCI) or directly in equity.

Deferred tax assets and deferred tax liabilities 

are offset if a legally enforceable right exists to 

set off current tax assets against current income 

tax liabilities and the deferred taxes relate to 

the same taxable entity and the same taxation 

authority.

The largest temporary differences arise 

from depreciation differences on tangible and 

intangible assets, as well as from the revaluation 

of acquired assets at fair value in business 

acquisitions. Deferred tax assets from temporary 

differences are recognised to the extent that it 

is probable they can be utilised against future 

taxable income.

1.2.4.5  Intangible assets
Intangible assets acquired separately are 

measured on initial recognition at cost. The 

cost of intangible assets acquired in a business 

combination is their fair value at the date of 

acquisition. Following initial recognition, intangible 

assets are carried at cost less any accumulated 

amortisation and accumulated impairment losses, 

if any. 
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The useful lives of intangible assets are 

assessed as either finite or indefinite.

Intangible assets with finite lifetime are 

amortised over the useful economic life and 

assessed for impairment whenever there is 

an indication that the intangible asset may 

be impaired. The amortisation period and the 

amortisation method for an intangible asset with 

a finite useful life are reviewed at least at the end 

of each reporting period. Changes in the expected 

useful life or the expected pattern of consumption 

of future economic benefits embodied in the asset 

are considered to modify the amortisation period 

or method, as appropriate, and are treated as 

changes in accounting estimates. The amortisation 

expense on intangible assets with finite lives is 

recognised in the statement of profit or loss.

Intangible assets with indefinite useful lives 

are not amortised, but are tested for impairment 

annually, either individually or at the cash-

generating unit level. The assessment of indefinite 

life is reviewed annually to determine whether the 

indefinite life continues to be supportable. If not, 

the change in useful life from indefinite to finite is 

made on a retrospective basis.

Gains or losses arising from derecognition of an 

intangible asset are measured as the difference 

between the net disposal proceeds and the 

carrying amount of the asset and are recognised 

in the statement of profit or loss when the asset is 

derecognised.

Network licenses
Network licences acquired through business 

combinations are recognised on the fair values at 

the date of business combination. Network licences 

have indefinite useful live and are not amortised. 

Network licenses are tested annually  

for impairment.

Goodwill
Goodwill represents the excess of the cost of an 

acquisition over the fair value of the Group’s share 

of net assets of the acquired subsidiary/associate 

at the date of acquisition. Goodwill on acquisitions 

of subsidiaries is included in intangible assets. 

Separately recognised goodwill is tested annually 

for impairment and carried at acquisition cost less 

accumulated impairment losses. Impairment losses 

on goodwill are not reversed.

A summary of the amortisation policies applied 

to Caruna Group’s intangible assets is, as follows:

Compute software licenses	 3–5 years

Other intangible assets	 5–10 years

Wayleave compensations	 35 years

Network licenses	 indefinite

Goodwill indefinite

1.2.4.6  Tangible assets
Property, plant and equipment are stated at 

cost less accumulated depreciation and accu-

mulated impairment losses, if any. Cost includes 

expenditure that is directly attributable to the 

acquisition of an item and borrowing costs for 

long-term construction projects if the recognition 

criteria are met. If a tangible asset consists of 

multiple components with different useful lives, 

the components are treated as separate assets 

and depreciated over their respective useful lives. 

Other costs incurred later are capitalised only 

if it is probable that future economic benefits 

associated with the asset will flow to the group, 

and the acquisition cost of the asset can be 

reliably measured. When significant parts of 

property, plant and equipment are required to be 

replaced at intervals, Caruna Group recognises 

such parts as individual assets with specific useful 

lives and depreciates them accordingly.

Property, plant and equipment comprise mainly 

electricity distribution networks, machinery, 

equipment and buildings.

Acquired assets on the acquisition of a new 

subsidiary or a business are stated at their fair 

values at the date of acquisition.

Such repairs and maintenance costs that 

maintain the asset’s ability to produce future 

economic benefits, are recognised in the 

statement of profit or loss as incurred. The repair 

and maintenance costs that increase electricity 

network’s ability to produce future economic 

benefits are recognised as asset according to 

differentiation principles of Energy Authority. (EMV 

differentiation principles 5.2.1. Repair investments 

of the electricity network) 

Land and lands rights are not depreciated 

since they have indefinite useful lives.

Depreciation is calculated on a straight-line 

basis over the estimated useful lives of the assets 

as follows:

Distribution network	 15–35 years

Buildings and structures	 20–40 years

Machinery and equipment	 20–35 years

Other tangible assets	 3–20 years

The residual values and useful lives of tangible 

assets are assessed and adjusted as necessary at 

each balance sheet date. If the carrying amount of 

an asset is greater than its estimated recoverable 

amount, the carrying amount of the asset is 

immediately reduced to its recoverable amount.

Gains or losses from the sale or disposal of 

tangible assets are recognised in the income 

statement either under other operating income or 

expenses. Derecognition from the balance sheet 

occurs when the asset's useful life has ended, the 

asset is sold, scrapped, or otherwise disposed of 

to an external party.

Grants received from the EU or other public 

entities related to tangible fixed assets are 

deducted from the acquisition cost of the asset, 

which reduces the depreciation of the asset. 
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Other grants are recognised as income over the 

periods in which the related expenses are incurred 

and are presented under other operating income 

in the statement of profit or loss.

1.2.4.8  Impairment testing  
Caruna Group assesses at each reporting date, 

whether there is an indication that an asset may 

be impaired. If any indication exists, or when 

annual impairment testing for an asset is required, 

the Group estimates the asset’s recoverable 

amount. An asset’s recoverable amount is the 

higher of an assets or cash-generating unit’s 

(CGU) fair value less costs of disposal and its 

value in use. Recoverable amount is determined 

for an individual asset, unless the asset does 

not generate cash inflows that are largely 

independent of those from other assets or groups 

of assets. When the carrying amount of an asset 

or CGU exceeds its recoverable amount, the asset 

is considered impaired and is written down to its 

recoverable amount.

In assessing value in use, the estimated future 

cash flows are discounted to their present value 

using a pre-tax discount rate that reflects current 

market assessments of the time value of money 

and the risks specific to the asset. In determining 

fair value less costs of disposal, recent market 

transactions are considered.

Caruna Group bases its impairment calculation 

on detailed budgets and forecast calculations, 

which are prepared separately for each of 

Caruna Group’s CGUs to which the individual 

assets are allocated. These budgets and forecast 

calculations cover a period of 35-40 years 

in order to take into account the long-term 

capital expenditure plans. Impairment losses are 

recognised in the statement of profit or loss.

For assets excluding goodwill, an assessment 

is made at each reporting date to determine 

whether there is an indication that previously 

recognised impairment losses no longer exist or 

have decreased. If such indication exists, Caruna 

Group estimates the assets or CGU’s recoverable 

amount. A previously recognised impairment loss 

is reversed only if there has been a change in 

the assumptions used to determine the asset’s 

recoverable amount since the last impairment loss 

was recognised. The reversal is limited so that the 

carrying amount of the asset does not exceed 

its recoverable amount, nor exceed the carrying 

amount that would have been determined, net 

of depreciation, had no impairment loss been 

recognised for the asset in prior years. Such 

reversal is recognised in the statement of profit 

or loss unless the asset is carried at a revalued 

amount, in which case, the reversal is treated as a 

revaluation increase.

1.2.4.8  Fair value measurement
Caruna measures financial instruments, such as 

derivatives at fair value at each balance sheet 

date. Fair value is the price that would be received 

to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants 

at the measurement date. The fair value 

measurement is based on the presumption that 

the transaction to sell the asset or transfer the 

liability takes place either:

● In the principal market for the asset or

liability, or

● in the absence of a principal market, in the

most advantageous market for the asset or

liability.

The principal or the most advantageous market 

must be accessible by Caruna Group.

The fair value of an asset or a liability is 

measured using the assumptions that market 

participants would use when pricing the asset or 

liability, assuming that market participants act in 

their economic best interest. Caruna Group uses 

valuation techniques that are appropriate in the 

circumstances and for which sufficient data are 

available to measure fair value, maximising the use 

of relevant observable inputs and minimising the 

use of unobservable inputs.

All assets and liabilities for which fair value is 

measured or disclosed in the financial statements 

are categorised within the fair value hierarchy, 

described as follows, based on the lowest 

level input that is significant to the fair value 

measurement as a whole:

● Level 1 — Quoted (unadjusted) market prices in

active markets for identical assets or liabilities

● Level 2 — Valuation techniques for which the

lowest level input that is significant to the fair

value measurement is directly or indirectly

observable

● Level 3 — Valuation techniques for which the

lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in 

the financial statements on a recurring basis, 

Caruna Group determines whether transfers 

have occurred between Levels in the hierarchy 

by re-assessing categorisation (based on the 

lowest level input that is significant to the fair 

value measurement as a whole) at the end of each 

reporting period.

1.2.4.9  Financial assets and liabilities 

Financial assets

Caruna classifies financial assets at initial 

recognition. Classification of financial assets 

is based on the business models specified by 

Caruna and on contractual cash flows of financial 

assets. Financial assets are classified as financial 

assets measured at amortised cost, at fair value 

through the statement of profit or loss and as 

other financial assets recognised at fair value 
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in other comprehensive income. The financial 

assets are presented as current assets when their 

maturity is less than 12 months. In other cases, the 

item is presented as non-current assets. 

Financial assets measured at amortised cost

This class comprises trade receivables, other 

receivables and loan receivables. Trade 

receivables are entered in the balance sheet 

at nominal value. Trade receivables also include 

15-minutes based sales that have been delivered

but not invoiced.

The cash and cash equivalents in the balance 

sheet consist of cash, bank balances, and bank 

deposits with an original maturity of up to three 

months. Other receivables include bank deposits 

with a maturity of more than three months.

Caruna Group evaluates on each reporting 

day whether objective evidence exists about 

a financial asset, or a group of financial assets 

having decreased in value.

Financial assets at fair value through 
profit or loss

Derivative contracts are classified as financial 

assets at fair value through profit or loss when 

hedge accounting is not applied. Derivatives 

measured at fair value through profit or loss are 

recognised in the balance sheet at fair value. 

Gains and losses arising from changes in fair value 

are recognised in profit or loss in the period in 

which they occur.

Financial assets at fair value through other 
comprehensive income

In Caruna Group, financial assets booked through 

other comprehensive income include interest 

and cross currency derivatives as well as interest 

derivatives for revenue hedging which fulfil the 

terms of hedge accounting in accordance with 

IFRS 9. 

Derecognition 

A financial asset (or a part of a financial asset 

or part of a group of similar financial assets) is 

derecognised when the contractual right to 

receive cash flows from the asset expires.

Financial liabilities

Caruna classifies financial liabilities as financial 

liabilities at amortised cost, financial liabilities 

recognised at fair value through the statement 

of profit or loss and as other financial liabilities 

recognised at fair value in other comprehensive 

income.  Caruna does not reclassify financial 

liabilities. Caruna Group's financial liabilities 

comprise loans and other liabilities, trade payables 

and derivative instruments.

Financial liabilities at amortised cost

Interest-bearing loans are the most significant 

financial liability recognised at amortised cost 

for Caruna Group. After the original recognition, 

interest-bearing liabilities are measured at 

amortised cost using the effective interest 

method. Profits and losses are recognised in the 

income statement when a financial liability is 

derecognised. Amortisation of effective interest 

is also recognised in the income statement. 

Further details about interest-bearing liabilities are 

presented in Note 17.

Connection fee liabilities as well as lease 

liabilities and trade payables are also recognised in 

financial liabilities at amortised costs.

A financial liability is derecognised when the 

liability relating to an agreement is annulled or 

cancelled, or when it becomes due for payment. 

When the contractual terms of an existing 

financial liability are materially amended or when 

a new loan arrangement is entered into with an 

existing creditor, the change is recognised in 

accounting as a derecognition of the original loan 

and recording of the new liability on the statement 

of financial position. The difference between 

these balance sheet values is recognised in the 

statement of profit or loss. 

Financial liabilities recognised at fair value 
through profit or loss

Derivatives to which hedge accounting is not 

applied are included in financial liabilities measured 

at fair value through profit or loss. Realised and 

unrealised profits and losses caused by changes 

in the fair values of derivatives are recognised 

through profit and loss for the period in which 

they originate. 

Financial liabilities booked at fair value through 
other comprehensive income

In Caruna Group, financial liabilities booked 

through other comprehensive income include 

interest and currency derivatives which fulfil the 

terms of hedge accounting in accordance with 

IFRS 9.

Derecognition 

A financial liability is derecognised when the 

liability relating to an agreement is annulled or 

cancelled, or when it becomes due for payment. 

When the contractual terms of an existing 

financial liability are materially amended or when 

a new loan arrangement is entered into with an 

existing creditor, the change is recognised in 

accounting as a derecognition of the original 

loan and recording of the new liability on the 

balance sheet. The difference between these 

balance sheet values is recognised in the income 

statement. 

Offsetting a financial asset and a 
financial liability

Financial assets and financial liabilities are 

not offset.
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1.2.4.10  Derivative financial instruments and 
hedge accounting
The Group uses derivative financial instruments, 

such as currency swaps and interest rate 

swaps, to hedge its interest rate risks. Caruna 

Group also hedges the variability of the interest 

component used in revenue pricing with interest 

rate swaps. Such derivative financial instruments 

are initially recognised at fair value on the date 

on which a derivative contract is entered into 

and are subsequently re-measured at fair value. 

Derivatives are carried as financial assets when 

the fair value is positive and as financial liabilities 

when the fair value is negative. 

Any gains or losses arising from changes in 

the fair value of derivatives are taken directly to 

the statement of profit or loss, except for the 

effective portion of cash flow hedges, which is 

recognised in OCI and later reclassified to the 

statement of profit or loss when the hedge item 

affects profit or loss.

Hedge accounting is applied to derivatives that 

form part of a documented hedging relationship. 

The application of hedge accounting requires a 

clear linkage between the hedging instrument and 

the hedged item. In addition, hedge accounting 

requires that the hedge effectively mitigates 

the risk being hedged, that hedge effectiveness 

can be demonstrated to be sufficiently high 

on an ongoing basis through effectiveness 

testing, and that the hedge documentation has 

been prepared. The assessment of whether 

hedge accounting should be applied is made at 

the inception of the hedging relationship. The 

valuation is based on initial cost, and no changes 

in fair value are recognised in profit or loss as long 

as the hedge accounting relationship remains 

effective.

Caruna enters into derivative contracts 

solely for hedging purposes and applies hedge 

accounting in accordance with IFRS 9 to these 

derivatives. At the inception of each hedging 

relationship, Caruna prepares IFRS 9 compliant 

hedge accounting documentation and verifies 

that the derivative qualifies for hedge accounting 

treatment. Hedge accounting is applied in line 

with Caruna’s financial risk management strategy. 

The hedge documentation sets out the hedging 

relationship between the hedging instrument 

and the hedged item, the hedge ratio, and the 

impact of credit risk. Caruna assesses hedge 

effectiveness on a regular basis. Derivatives are 

classified in the statement of financial position as 

non current or current assets or liabilities based on 

their maturity.

Cash Flow Hedges and Fair Value Hedging

Caruna applies cash flow hedge accounting to 

interest rate swaps that hedge variability in cash 

flows arising from interest rate risk related to 

debt recognised on the balance sheet, as well as 

in the regulated pricing related cash flows of the 

electricity distribution business. The interest rate 

swaps consist mainly of floating rate instruments 

referenced to 3 month Euribor. The revenue 

hedging is based on mitigating the fluctuation 

in the interest component of the pricing model 

determined annually by the regulator. Further 

information on regulated pricing in the electricity 

distribution business is provided in section 1.2.4.3 

Revenue Recognition. 

In accordance with cash flow hedge 

accounting, the effective portion of the unrealised 

fair value change of the hedging instrument is 

recognised in the cash flow hedge reserve within 

other comprehensive income and released from 

equity to profit or loss in the same period and in 

the same line item as the hedged item. Amounts 

recognised in other comprehensive income are 

reclassified to the income statement as the 

hedged item affects profit or loss. Both at hedge 

inception and at each reporting date, Caruna 

assesses hedge effectiveness based on the cash 

flows of the hedging instrument and the hedged 

item and evaluates any sources of ineffectiveness 

in accordance with IFRS 9.

Hedges that meet the strict criteria for hedge 

accounting are accounted for, as described below:

The effective portion of the gain or loss 

on the hedging instrument is recognised in 

OCI in the cash flow hedge reserve, while any 

ineffective portion is recognised immediately in 

the statement of profit or loss as other operating 

expenses. Amounts recognised as OCI are 

transferred to profit or loss when the hedged 

transaction effects profit or loss, such as when 

the hedged finance income or finance costs is 

recognised.

When hedge accounting is discontinued, the 

gains or losses previously recognised in other 

comprehensive income are reclassified to the 

statement of profit or loss as and when the 

hedged item affects cash flows. If the hedged 

item ceases to exist (for example, if a loan is 

repaid early), all accumulated gains or losses are 

reclassified to the statement of profit or loss 

immediately in the period during which the hedge 

was effective.

1.2.4.11  Cash and short-term deposits
Cash and short-term deposits in the statement of 

financial position comprise cash at banks and on 

hand and short-term deposits with a maturity of 

three months or less.

For the consolidated statement of cash flows, 

cash and cash equivalents consist of cash and 

short-term deposits, as defined above, net of 

outstanding bank overdrafts.

1.2.4.12  Cash dividend to equity holdersof 
the parent
The Company recognises a liability to make cash 

or non-cash distributions to equity holders of the 

parent when the distribution is authorised, and 
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the distribution is no longer at the discretion of 

the Company. As per the corporate laws in Finland, 

a distribution is authorised when it is approved 

by the shareholders. A corresponding amount is 

recognised directly in equity. 

1.2.4.13  Pensions and other post-employment 
benefits
Caruna Group companies have pension schemes 

in accordance with the local conditions and 

practices in Finland. The schemes are generally 

funded through payments to insurance 

companies. The group has both defined benefit 

and defined contribution plans.

All employees are eligible to statutory earnings-

related pension under the TyEL (The employee's 

Pensions Act). The company has arranged its TyEL 

cover with Varma Pension Insurance Company. 

The TyEL plan, as arranged via a pension insurance 

company, is treated as an insured plan and as a 

defined contribution plan according to IAS 19. The 

employer pays annually premiums to the pension 

insurance company and after that the employer 

carries no risk for the benefits or the depreciation 

of the insurance premiums invested by the 

insurance company.

Caruna Group has arranged voluntary pension 

cover for a limited number of persons and all 

these plans are closed. The cost of providing 

benefits under the defined benefit plan is 

determined using the projected unit credit 

method.

1.2.5  Impacts of climate change
Caruna has assessed the impacts of climate 

change on its operations for many years. Caruna's 

carbon footprint calculation covers all scopes 

1–3. Caruna group's target for 2030 is a 65% 

reduction in Scope 1 and 2 emissions (base year 

2020). This target aligns with the goal of limiting 

global warming to 1.5°C in accordance with the 

Paris Agreement. In 2025, Caruna set a target to 

reduce Scope 3 emissions by 48 percent relative 

to investment euros by 2030 (base year 2023). The 

target is defined as an economic intensity metric.

Caruna uses a framework provided by the Task 

Force on Climate-related Financial Disclosures 

(TCFD) to evaluate the impacts of climate change 

on its operations. The assessment covers 

'transition and physical risks' and their impact has 

been assessed in relation to Caruna's statement of 

profit or loss, statement of financial position and 

cash flow.

For more than a decade, Caruna's investment 

programme has been based on reliability of supply, 

i.e. adapting to the impacts of climate change. The

underground cabling of the electricity network,

the reinforcement of the overhead line network

and the automation of the electricity network

are key measures to improve the resilience of the

electricity network.

Caruna’s management considers the energy 

transition — that is, the shift to a low carbon 

energy system — to be a business opportunity for 

Caruna. Caruna's mission is to help customers and 

society in the energy transition and thus in the 

mitigation of climate change.

Especially in recent years, Caruna’s investment 

needs have been focused on increasing the 

capacity of the electricity network required by the 

energy transition. Fossil energy sources are being 

replaced by renewable energy sources, which 

increases electricity consumption. The capacity 

and flexibility need of the electricity network are 

increasing. Increased investment costs are taken 

into account in the calculation of the reasonable 

return and further in Caruna's net sales. Other 

operating expenses will decrease as the weather 

resilience of the network has improved, reducing 

the impact of extreme weather events on 

Caruna's network. The need for investment will 

shift to transition risks and opportunities.

Caruna's impairment calculations are based on 

Caruna's long-term investment plans, including 

investments in electricity network capacity, 

weatherproofing and automation required by the 

energy transition.

Investments already made to mitigate and 

adapt to climate change, such as underground 

cabling and overhead line network improvements, 

are already included in Caruna's balance sheet. 

Caruna estimates that climate change will have 

no impact on the service life and impairment of 

Caruna's network assets.

Mitigating and adapting to climate change has 

required and continues to require investments. 

These investments help society to adapt to 

the impacts of climate change and transition 

to a carbon-neutral energy system. Caruna has 

prepared a Green Finance Framework to secure 

the financing of investments and improve the 

transparency of the positive climate effects of 

investments. A green bond has been issued in 

line with the green finance framework. In 2024, 

Caruna issued a sustainability-linked Revolving 

Credit Facility, with two KPI indicators related 

to greenhouse gas emissions. The objective for 

Scope 3 set during 2025 has been linked to the KPI 

indicators.

1.2.6  New and revised standards and 
interpretations not yet adopted 
Caruna Group has not applied the following new 

and revised standards and interpretations that 

have been issued but are not yet effective:

Other interpretations and annual improvements

The annual improvements to standards and topics 

that become applicable on 1 January 2026 are 

not expected to have a significant impact on the 

Caruna Group’s financial statements.

Other IFRS standards or IFRIC interpretations 

that have been published but are not yet in force 

are not expected to have a significant effect on 

the consolidated financial statements.
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1.3  Significant accounting 
judgements, estimates and 
assumptions

The preparation of Caruna Group’s consolidated 

financial statements requires management to 

make judgments, estimates and assumptions 

that affect the reported amounts of revenues, 

expenses, assets and liabilities, and the 

accompanying disclosures, and the disclosure 

of contingent assets and liabilities existing at 

the balance sheet date as well as the reported 

amounts of revenues and expenses during 

the reporting period. The estimates are based 

on historical experience and various other 

assumptions that are believed to be reasonable. 

Uncertainty about these assumptions and 

estimates could result in outcomes that require 

a material adjustment to the carrying amount 

of assets or liabilities affected in future periods. 

Management believes that the accounting policies 

below represent those matters requiring the 

exercise of judgment where a different opinion 

could result in the greatest changes to reported 

results. 

1.3.1  Fair values of intangible assets 
and property, plant and equipment 
acquired in a business combination 

In a business combination, the acquired intangible 

and tangible assets are measured at fair value and 

their remaining useful lives are determined. The 

determination of fair values is based on calculation 

models prepared by an external advisor and who 

also assists in determining their remaining useful 

lives. Management believes that the assigned 

values and useful lives, as well as the underlying 

assumptions, are reasonable and accurately 

represent the value of the assets. However, 

different assumptions, assigned values and 

useful lives could have a significant impact on the 

reported amounts.

1.3.2  Impairment testing of 
non-financial assets 
Impairment exists when the carrying value of 

an asset or cash generating unit exceeds its 

recoverable amount, which is the higher of its fair 

value less costs of disposal and its value in use. 

The fair value less costs of disposal calculation 

is based on available data from binding sales 

transactions, conducted at arm’s length, for 

similar assets or observable market prices less 

incremental costs for disposing of the asset. 

Caruna Group bases its impairment calculation 

on detailed budgets and forecast calculations, 

which are prepared separately for each of Caruna 

Group’s CGUs to which the individual assets 

are allocated. Budgets for the next five years 

are approved by the Board of Directors. These 

budgets and forecast calculations cover a period 

of approximately 35-40 years in order to consider 

the long-term capital expenditure plans which are 

driven by the security of supply requirements by 

the end of 2036, set by the Ministry of Economic 

Affairs and Employment. The Board of Directors 

approve the impairment calculations. The applied 

discount rate of 6.87 per cent has been derived 

directly from the regulatory pre-tax WACC. 

The key assumptions used to determine the 

recoverable amount for the different CGUs, 

including a sensitivity analysis, are disclosed and 

further explained in Note 15.

1.3.3  Deferred taxes
Caruna Group has deferred tax assets and 

liabilities which are expected to be realised 

through the statement of profit or loss over 

certain periods of time in the future. The 

calculation of deferred tax assets and liabilities 

involves making certain assumptions and 

estimates regarding the future tax consequences 

attributable to differences between the carrying 

amounts of assets and liabilities as recorded 

in the financial statements and their tax basis. 

Assumptions made include the expectation that 

future operating performance for Caruna Group 

entities will be consistent with historical levels of 

operating results, recoverability periods of tax 

losses carry-forwards will not change, and that 

existing tax laws and rates will remain unchanged 

into foreseeable future.

1.3.4  Basis of consolidation
Transmission Finance Designated Activity 

Company (“DAC”), a limited liability company 

incorporated in Ireland, is a special purpose vehicle 

established for raising funds by issuance of bonds 

and other debt instruments, as applicable, and 

to safeguard the collective interests of debtors. 

Caruna Group management sees it has no 

power or control over the company, and it is not 

consolidated to Caruna Group.

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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2. Capital management

As the electricity distribution is very capital-

intensive, Caruna must ensure it has adequate 

capital to meet its operative and investment 

requirements. Business planning includes 

assessing the adequacy of available capital 

in relation to the risks arising from business 

operations and the operating environment. 

For the purpose of the Group’s capital 

management, capital includes issued share capital, 

invested distributable equity fund, all other equity 

reserves attributable to the equity holders of the 

parent as well as the shareholder loan.

The primary objective of the Group’s capital 

management is to ensure efficient financing 

for operations and investments in the long run. 

In order to achieve this overall objective, the 

Group’s capital management, amongst other 

things, aims to ensure that it meets financial 

covenants attached to the interest-bearing 

loans and borrowings that define capital 

structure requirements. Breaches in meeting 

the financial covenants would permit the bank 

to immediately call loans and borrowings. There 

have been no breaches in the financial covenants 

of any interest-bearing loans and borrowing in 

the current or previous financial period. More 

information regarding covenants are presented in 

the note 17 Financial Assets and Liabilities.

The Group manages its capital structure 

and makes adjustments in light of changes in 

economic conditions and the requirements of the 

financial covenants. In order to maintain or change 

the capital structure Caruna can change the 

amount of the dividends paid to its shareholders 

or repay equity to its shareholders. It is possible 

for the companies to strengthen the equity when 

necessary. During the financial year no dividends 

were distributed to the shareholder.

There has been no changes to capital 

management objectives, instructions or processes 

during 2025 or the previous year.

Caruna's credit rating is BBB with a stable 

outlook. Caruna's strategy has been to keep the 

credit rating at the reached grade.

3. Group information

The parent company and subsidiaries 
of the Group

The consolidated financial statements of the 

Group include the following subsidiaries, in addition 

to the parent company Caruna Networks Oy:

Name Principal activity
Country of incorporation 

and operation % equity interest 2025

Caruna Oy Electricity distribution Finland 100

Caruna Espoo Oy Electricity distribution Finland 100

The ultimate parent of Caruna Group is Suomi 
Power Networks Topco BV, incorporated in the 
Netherlands.

The shareholders of Caruna Networks Oy 

through Suomi Power Networks TopCo B.V. are 

international infrastructure investors KKR (40 per 

cent), Ontario Teachers' Pension Plan Board (40 per 

cent) and Swedish pension insurance company 

AMF (12.5 per cent) and Finnish pension insurance 

company Elo (7.5 per cent). 

Transmission Finance Designated Activity 

Company (DAC)

Non-consolidated structured company 

Transmission Finance Designated Activity 

Company ("DAC"), a limited liability company 

incorporated in Ireland, is a special purpose vehicle 

established for the purpose of raising funds by 

issuance of bonds and other debt instruments, 

as applicable, and to safeguard the collective 

interests of the debtors.

DAC shares are held on trust for charitable 

purposes by Maples Fiduciary Services Trustees 

Ireland Limited (“Maples”), an Irish limited liability 

company. Maples appoints the directors and is 

responsible for managing DAC. Maples and the 

directors and management members of DAC are 

independent from Caruna Group. Caruna Group 

has no legal, contract-based or other de facto 

rights to direct the operations of DAC that would 

result in Caruna Group exercising control over DAC. 

Based on the previous, DAC is not part of Caruna 

Group and therefore, DAC is not consolidated into 

Caruna Group.
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Transactions between Caruna Group and DAC

In 2025, the interest expenses to DAC by Caruna 

Group amounted to EUR 54,702 (54,840) thousand.

EUR 1,000 31 December 2025 31 December 2024

IBLA-loans w/o loan arrangement fees 2,078,830 2,087,192

Accrued interest expenses 15,870 15,911

Total 2,094,700 2,103,103

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)

The carrying amounts of loans from DAC are 

presented in long-term interest-bearing liabilities, 

the amounts maturing within the next twelve 

months in the short-term interest-bearing 

liabilities, while the accrued interest expenses 

are presented in the current liabilities in other 

payables.  

For the corresponding debt instruments 

issued by DAC, Caruna Group has guaranteed 

the payment of principal and interest to DAC's 

bondholders in the event of DAC's default. At 

year-end, Caruna Group had no other material 

risk exposures related to DAC, and the amounts 

presented above represent its maximum risk 

exposure.

The interest rates of all loans are fixed and 

are determined by the fixed interest rates of the 

corresponding bonds issued by DAC, increased by 

margin of 0.0025 per cent. For further information 

on interest-bearing liabilities, see Note 17 Financial 

Assets and Liabilities.

Had Transmission Finance DAC (DAC) been 

consolidated into Caruna Group, the issuer of the 

loans would remain and the group would have 

separate notes to several financial institutions 

instead of the one lender (DAC). If consolidated, 

the amount of the liabilities would be the same 

but the interest expenses would be lower at the 

amount of the loan margin (EUR 50 thousand/year).
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4. Revenue

The Group is in the business of conducting local 

(distribution network) and regional (high voltage) 

distribution network operations, which consist 

of distribution sales and connection fees. The 

electricity distribution income is recorded as 

revenue according to the delivery. Connection 

fee income is recorded as revenue when the 

connection agreement has been signed and the 

connection has been fully installed. 

Geographical distribution

Caruna Group operates only in the Finnish market 

and the total revenue is collected from Finland.

Segment information

Caruna does not divide its operations to separate 

segments, since according to IFRS 8 the economic 

characteristics of the nature of products, services, 

production processes, class of customers, 

distribution of electricity, and the regulations 

of distribution of electricity are similar. Caruna's 

Management follows its operations as a whole.

EUR 1,000 2025 2024

Electricity distribution

Distribution network 463,315 464,977

High-voltage network 33,168 32,519

Total 496,483 497,496

Connection fees

Distribution network 16,075 13,422

High-voltage network 1,623 545

Total 17,698 13,967

Total Revenue 514,181 511,463

5. Other operating income

EUR 1,000 2025 2024

Customer based services and relocation of connections 2,220 2,419

Income from sale of demolished material 1,891 2

Rental Income 468 683

Proceeds from sale of property, plant and equipment 405 399

Other 52 356

Other operating income total 5,036 3,860

Revenue from activities outside normal operations 

is reported as other operating income. This 

includes recurring items such as relocation of 

connections, power cuts and re-connections, 

meterings and changing meters, and rental income 

as well as non-recurring items such as proceeds 

from sale of property, plant and equipment.

Income from sale of demolished material 

consists of sales from dismantled electricity 

network material to recycling and further 

processing. 
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6. Cost of sales

EUR 1,000 2025 2024

Transmission service costs 69,550 45,639

Grid losses 20,194 29,050

Cost of sales total 89,744 74,689

Cost of sales include transmission services costs 

charged by the transmission system operator 

(TSO) Fingrid. The costs vary according to the 

distributed volumes. The increase in costs from 

the comparison year was due to the transmission 

system operator Fingrid charging grid service 

fees from electricity distribution companies each 

month in 2025, compared to nine months in the 

comparison year. 

Caruna covers grid losses by purchasing 

electricity from the markets. Grid losses, at EUR 

20.2 (29.0) million, were EUR 8.8 million lower this 

year than in the comparison year 2024. This was 

due to the earlier, physical electricity purchase 

agreements from 2023, when electricity prices 

were even higher.

7. Employee benefit expense

EUR 1,000 Note 2025 2024

Wages and salaries 19,987 22,169

Pension costs

Defined contribution plans 3,370 3,296

Defined benefit plans 13 42

Social security costs 654 554

Total employee benefit expense 24,024 26,061

Caruna group has two incentive compensation 

systems in place. All staff are included in the 

short-term incentive system (STI), which is paid 

annually. The long-term incentive (LTI) program 

includes key individuals approved by the board of 

directors. The employee has the option to transfer 

the whole amount or the half amount of the STI, 

however not more than 10 per cent of the yearly 

salary, to the Caruna Personnel Fund.

Caruna’s Board of Directors has approved a 

long‑term incentive plan (LTI program) as part of 

the remuneration model. Employees of Caruna 

are selected for the programme annually, and the 

CEO may also participate. The incentive is defined 

as a euro‑denominated amount, and the Board 

sets the metrics for each three‑year programme 

period, which are the same for all participants. 

After the three‑year performance period, the 

earned bonus is paid in three annual instalments.

The participant will generally forfeit the 

rewards accrued if they resign from Caruna. If 

the employment ends due to termination by 

Caruna for reasons other than personal cause, the 

participant will be paid the accrued amount at the 

end of the employment.

In 2025, a total of EUR 758 (597) thousand was 

paid in LTI program rewards.

Information on management’s employee 

benefits and loans is presented in note 26, Related 

Party Transactions.
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8. Other operating expenses

EUR 1,000 2025 2024

Repairs and maintenance 27,921 22,977

External services 19,137 24,564

Other 13,627 9,245

Total other operating expenses 60,685 56,786

Repairs and maintenance include electricity 

network maintenance costs, maintenance costs 

made during planned switch-offs, repair costs, 

cable route indicator costs as well as other 

costs related to operating and maintainting the 

electricity network.

External service fees include IT-service costs, 

costs related to automated meter reading 

services, customer service fees, billing fees, 

consulting fees and other service costs related to 

administrational services.

Other operating expenses include 

communication and IT-costs, communication and 

marketing costs, outage fees, authority fees, 

insurances fees and other administrative costs. 

Auditor's fees

EUR 1,000 2025 2024

Audit fees 167

Other services 73

Total auditor's fees 240

The Annual General Meeting has appointed 

Deloitte Oy as the audit firm for the 2025 financial 

year. Audit fees include expenses related to the 

statutory audit of the consolidated financial 

statements as well as the parent company and 

subsidiaries. Fees for Other services include other 

assignments performed by Deloitte Oy.

9. Depreciation and amortisation

EUR 1,000 2025 2024

Intangible rights 57

Way leaves 1,168

Other intangible assets 3,623

Buildings and constructions 1,802

Machinery and equipment 116,155

Right of use assets 254

Total depreciation and amortisation 123,059

10. Finance income

EUR 1,000 2025 2024

Interest income 2,167 811

Interest income from interest derivatives, through OCI 11,440 17,040

Total finance income 13,607 17,851
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11. Finance costs

EUR 1,000 2025 2024

Interest expenses on Financial liabilities 
at amortised cost

Shareholder loan 66,586 66,856

IBLA-loans (Senior-loan) 54,702 54,840

Investment loans 11,950 18,683

Capitalised borrowing costs -33 -102

Other 1 -13

Total 133,206 140,263

Interest expenses on interest rate derivatives, 
through OCI 4,318 4,418

Total interest expense 137,524 144,681

Arrangement and commitment fees relating 
to interest-bearing loans 1,237 874

Other financing expenses 4,207 2,608

Total finance costs 142,968 148,163

The amount of borrowing costs to be capitalised 

is the weighted avarage interest rate of all loans in 

Caruna. During 2025 the interest rate was  

3.864 per cent.

12. Income tax

Income tax recognised in the statement of profit or loss

EUR 1,000 2025 2024

Current income tax: 

Current income tax on profits for the year -10,421 -10,192

Adjustments recognised for taxes of prior periods - 4,463

Deferred tax:

Relating to origination and reversal of temporary 
differences -10,999 -10,662

Total income tax expense recognised in the statement 
of profit or loss (tax expense -/tax income +)

-21,420 -16,391

Consolidated statement of comprehensive income 

Deferred tax related to items recognised in OCI 
during the year:

Fair value remeasurement of hedging instruments 
entered into cash flow hedges -584 1,862

Remeasurements of post employment benefit liabilities - -34

Income tax charged to other comprehensive income 
(tax expense -/tax income +)

-584 1,828
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Reconciliation of tax expense and the accounting profit multiplied 
by Finland’s domestic tax rate (20%) for:

EUR 1,000 2025 2024

Profit before tax 96,007 104,415

Tax calculated at nominal Finnish tax rate 20% -19,201 -20,883

Non-deductible expenses -2,218 29

Adjustments recognised for taxes of prior periods - 4,463

-21,420 -16,391

Income tax expense reported in the statement 
of profit or loss -21,420 -16,391

Deferred taxes

EUR 1,000
Balance sheet 

1 Jan 2025
Recognised in 

P&L
Recognised in 

OCI
Balance sheet 

31 Dec 2025

Deferred tax receivables

Provisions 939 191 - 1,130

Total deferred tax receivables 939 191 - 1,130

Deferred tax liabilities

Depreciation difference 149,341 16,825 - 166,166

Measurement of assets at fair 
value in acquisition 390,351 -5,860 - 384,491

Derivative financial instruments 7,512 225 324 8,061

Total deferred tax liabilities 547,204 11,190 324 558,719

EUR 1,000
Balance sheet 

1 Jan 2024
Recognised in 

P&L
Recognised in 

OCI
Balance sheet 

31 Dec 2024

Deferred tax receivables

Provisions and other 735 204 - 939

Total deferred tax receivables 735 204 - 939

Deferred tax liabilities

Depreciation difference 132,780 16,561 - 149,341

Measurement of assets at fair 
value in acquisition 396,240 -5,889 - 390,351

Derivative financial instruments 9,144 196 -1,828 7,512

Total deferred tax liabilities 538,164 10,868 -1,828 547,204

Deferred income tax assets and liabilities are 

offset when there is a legally enforceable right 

to offset current tax assets against current tax 

liabilities and when the deferred income taxes 

relate to the same fiscal authority.
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13. Intangible assets and goodwill

EUR 1,000 Goodwill Intangible rights Network license Wayleaves
Other intangible 

assets Total

Acquisition cost 1 January 2025 62,468 4,460 1,529,212 40,438 56,517 1,693,094

Transfers between items - - - 743 3,720 4,463

Disposals - - - - -481 481

Acquisition cost 31 December 2025 62,468 4,460 1,529,212 41,181 59,757 1,697,077

Accumulated amortisation 1 January 2025 - 4,293 - 11,489 27,639 43,420

Amortisation for the period - 54 - 1,191 3,569 4,815

Write-downs - - - - - -

Amortisation charge on disposals and transfers between items - - - - - -

Accumulated depreciation 31 December 2025 - 4,347 - 12,680 31,208 48,234

Net book value

At 31 December 2025 62,468 113 1,529,212 28,501 28,549 1,648,842

At 31 December 2024 62,468 168 1,529,212 28,949 28,878 1,649,674
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EUR 1,000 Goodwill Intangible rights Network license Wayleaves
Other intangible 

assets Total

Acquisition cost 1 January 2024 62,468 4,460 1,529,212 39,324 49,549 1,685,013

Transfers between items - - - 1,113 8,199 9,312

Disposals - - - - -1,231 -1,231

Acquisition cost 31 December 2024 62,468 4,460 1,529,212 40,437 56,517 1,693,094

Accumulated amortisation 1 January 2024 - 4,236 - 10,321 24,016 38,573

Amortisation for the period - 57 - 1,168 3,623 4,847

Write-downs - - - - - -

Amortisation charge on disposals and transfers between items - - - - - -

Accumulated depreciation 31 December 2024 - 4,293 - 11,489 27,639 43,420

Net book value

At 31 December 2024 62,468 168 1,529,212 28,949 28,878 1,649,674

At 31 December 2023 62,468 224 1,529,212 29,003 25,533 1,646,441

The network licenses give permission to the 

company to distribute electricity on the network 

area for the time being. The network licenses have 

indefinite lifetime and they are not depreciated.
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14. Property, plant and equipment

EUR 1,000 Land and water areas
Buildings and 
constructions

Machinery and 
equipments Right of use assets WIP * Total

Acquisition cost 1 January 2025 7,856 33,399 3,209,342 3,766 46,190 3,300,553

Additions - - - - 80,439 80,439

Transfers between items - 612 68,659 - -73,252 -3,981

Disposals - - -2,523 - - -2,523

Acquisition cost 31 December 2025 7,856 34,011 3,275,478 3,766 53,377 3,374,488

Accumulated depreciation 1 January 2025 259 14,875 920,119 1,620 - 936,873

Depreciation charge for the year - 1,781 110,302 - - 112,083

Write-downs - - 2,499 - - 2,499

Depreciation charge on disposals and transfers between items - - -1,722 - - -1,722

Accumulated depreciation 31 December 2025 259 16,656 1,031,197 1,620 - 1,049,732

Net book value

At 31 December 2025 7,597 17,355 2,244,281 2,145 53,377 2,324,756

At 31 December 2024 7,597 18,524 2,289,223 2,145 46,190 2,363,680

*) WIP= Work in progress including advance payments
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EUR 1,000 Land and water areas
Buildings and 
constructions

Machinery and 
equipments Right of use assets WIP * Total

Acquisition cost 1 January 2024 7,846 33,369 3,124,256 3,747 74,755 3,243,972

Additions - - - 19 74,047 74,066

Transfers between items 10 29 93,260 - -102,612 -9,312

Disposals - - -8,174 - - -8,174

Acquisition cost 31 December 2024 7,856 33,399 3,209,342 3,766 46,190 3,300,553

Accumulated depreciation 1 January 2024 259 13,072 811,629 1,366 - 826,326

Depreciation charge for the year - 1,802 113,314 254 - 115,370

Write-downs - - 2,842 - - 2,842

Depreciation charge on disposals and transfers between items - - -7,665 - - -7,665

Accumulated depreciation 31 December 2024 259 14,875 920,119 1,620 - 936,873

Net book value

At 31 December 2024 7,597 18,524 2,289,223 2,145 46,190 2,363,680

At 31 December 2023 7,587 20,297 2,312,626 2,381 74,755 2,417,646

*) WIP= Work in progress including advance payments

Right of use assets included in tangible assets 

EUR 1,000
Land and water 

areas
Buildings and 
constructions

Machinery and 
equipments Total

Cost at 1 January 2025 878 787 480 2,145

Additions - - - -

Depreciation for the year - - - -

Cost at 31 December 2025 878 787 480 2,145

EUR 1,000
Land and water 

areas
Buildings and 
constructions

Machinery and 
equipments Total

Cost at 1 January 2024 929 878 573 2,380

Additions 15 4 - 19

Depreciation for the year -66 -95 -93 -254

Cost at 31 December 2024 878 787 480 2,145
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15. Impairment testing of goodwill and network license

Goodwill acquired through business combinations 

has been allocated to the two Cash Generating 

Units (CGU) below for impairment testing purposes:

● Caruna Oy

● Caruna Espoo Oy

Carrying amounts of goodwill and network 

licenses allocated to each of the CGUs in 2025:

EUR 1,000 Caruna Oy Caruna Espoo Oy Total

Goodwill 53,567 8,901 62,468

Network licenses 1,332,112 197,100 1,529,212

Key assumptions used in value in use 
calculations:

The recoverable amount is the higher of the 

cash-generating unit's (CGU) fair value less 

costs of disposal and its value in use. Caruna's 

impairment test is based on value in use. Caruna 

has also calculated fair value less costs of 

disposal for impairment testing. Value in use has 

been estimated based on cash flow projections 

for 2026-2058. Of these, cash flows for 2026-

2029 are based on the business plan which 

has been approved by the Board of Directors. 

Cash flow projections for 2030-2058 have been 

prepared by the management and they are 

based on the allowed regulated revenue which 

has been modelled for each CGU based on the 

best knowledge of the regulatory rules and 

their future development. Applied long-term 

capital expenditure are based on the long-term 

investment plans that have been given to the 

Energy Authority. The investment plans include 

for example the assumptions for increase of 

electricity consumption by 50 per cent by the 

end of year 2040 due to energy transition. The 

investment plans also include the security of 

supply requirements by 2028 set by the Ministry 

of Economic Affairs and Employment. A longer 

calculation period than the 5 years set by IAS 36 

has been applied to take into account the whole 

economic life cycle of the electricity network.

Revenue is based on the modelled allowed 

regulated revenue and its growth rate varies from 

year to year with the assumption that no regulatory 

surplus or deficit is generated from 2032 onwards. 

The development of cost of sales and other 

operating costs for the business is adjusted with 

the estimated inflation and electricity consumption 

growth. The terminal value cash flow is expected 

to grow by 2 per cent annually.

Discount rates represent the current market 

assessment of the risks specific to the business, 

taking into consideration the time value of money 

and individual risks of the underlying assets that 

have not been incorporated in the cash flow 

estimates. The applied discount rate of 6.87 per 

cent has been derived directly from the regulatory 

pre-tax WACC determined by Energy Authority. 

The applied discount rate decreased by 0.33 

percentage units from comparison year 2024.

The value in use in the both CGUs increased 

from the comparison year. The value in use is still 

higher than the carrying amounts in the both 

CGUs.

Finland is undergoing an unprecedented 

energy transition with the move from fossil 

sources of energy to renewable ones. Achieving 

carbon-neutrality targets requires changes 

in transport, industry and heating. Replacing 

fossil fuels in a cost-effective way is based on 

technology operating on electricity. Impairments 

test calculations in Caruna include the required 

investments to meet the increasing demands in 

electricity consumptions.

Sensitivity to changes in assumptions:

The headroom remained positive when the 

sensitivity of the value in use was tested by 

decreasing EBITDA by 10 per cent and alternatively 

by increasing the discount rate by 10 per cent. 

Due to the stability of the regulated business, 

the management believes that changes in the 

business environment causing the carrying 

amount to materially exceed the recoverable 

amount are very unlikely.

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)



37 CARUNA GROUP FINANCIAL STATEMENTS AND OPERATING AND FINANCIAL REVIEW 2025

16. Other non-current assets

EUR 1,000 2025 2024

Other investments at 1 January 49 49

Other investments at 31 December 49 49

Other investments include other shares owned 
less than 10 per cent. The shares are shown at 
amortised cost since no fair values are available. 

The shares are related to storage facilities kept 
for Caruna Group's own purposes for example for 
transformators etc.	

17. Financial assets and liabilities

Financial assets

EUR 1,000 2025 2024

Non-current

Financial assets at amortised cost 1,128 1,448

Accrued receivables

Financial assets at fair value through OCI

Interest and cross-currency derivatives (loans) 14,692 24,112

Interest derivatives (revenue hedging) 278 -

Current

Financial assets at amortised cost

Trade receivables 126,810 124,763

Financial assets at fair value through OCI

Interest and cross-currency derivatives (loans) 5,241 -

Interest derivatives (revenue hedging) 3,153 -

Total financial assets 151,302 150,323
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Financial liabilities

EUR 1,000 2025 2024

Interest-bearing liabilities

Non-current liabilities

Financial liabilities at amortised cost

Loans 3,035,587 3,277,074

Lease liabilities 2,738 2,736

Financial liabilities at fair value through OCI

Interest and cross-currency derivatives (loans) - 140

Interest derivatives (revenue hedging) 2,133 -

Current liabilities

Financial liabilities at amortised cost

Loans 214,782 14,286

Lease liabilities 198 198

Financial liabilities at fair value through OCI

Interest and cross-currency derivatives (loans) 2,701 -

EUR 1,000 2025 2024

Interest-free liabilities

Non-current liabilities

Financial liabilities at amortised cost

Connection fee liabilities 301,980 302,294

Current liabilities

Financial liabilities at amortised cost

Trade payables 30,994 30,685

Total financial liabilities 3,591,113 3,627,413

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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Interest-bearing loans and borrowings

EUR 1,000 Interest rate Maturity 2025 2024

Non-current interest-bearing 
loans and borrowings:

Shareholder loan 8.50% 2047 769,642 773,642

IBLA-loans

IBLA-loan 7y 2.04 % 2026 - 10,000

IBLA-loan 10y 1.69 % 2026 - 60,000

IBLA-loan 10y 3.18 % 2026 - 72,192

IBLA-loan 10y 0.38 % 2028 300,000 300,000

IBLA-loan 13y 1.93 % 2029 75,000 75,000

IBLA-loan 15y 2.57 % 2031 75,000 75,000

IBLA-loan 15y 2.57 % 2031 25,000 25,000

IBLA-loan 15y 2.57 % 2031 78,000 78,000

IBLA-loan 15y 2.57 % 2031 82,000 82,000

IBLA-loan 15y 2.57 % 2031 75,000 75,000

IBLA-loan 10y 4.90 % 2033 250,000 250,000

IBLA-loan 18y 2.74 % 2034 75,000 75,000

IBLA-loan 18y 2.74 % 2034 75,000 75,000

IBLA-loan 20y 2.83 % 2036 50,000 50,000

IBLA-loan 20y 2.83 % 2036 40,000 40,000

IBLA-loan 20y 2.42 % 2036 125,000 125,000

IBLA-loan 20y 2.70 % 2037 100,000 100,000

IBLA-loan 22y 2.90 % 2038 40,000 40,000

IBLA-loan 25y 2.97 % 2041 35,000 35,000

IBLA-loan 25y 2.97 % 2041 40,000 40,000

IBLA-loan 25y 2.97 % 2041 50,000 50,000

EUR 1,000 Interest rate Maturity 2025 2024

IBLA-loan 27y 3.00 % 2043 135,000 135,000

IBLA-loan 30y 3.03 % 2046 220,000 220,000

Investment loans

EIB loan, 12y 1.18% 2028 133,333 200,000

EIB loan, 12y 1.54% 2032 100,000 100,000

NIB loan, 15y 1.56% 2033 92,857 107,143

Facility loans 

RCF loan 2.90% 2031 - 15,000

Lease liabilities 2,737 2,736

Loan arrangement fees -5,245 -5,902

Total non-current interest-
bearing loans and borrowings

3,038,324 3,279,811
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EUR 1,000 Interest rate Maturity 2025 2024

Current interest-bearing loans 
and borrowings:

IBLA-loans

IBLA-loan 10y 2.04% 2026 10,000 -

IBLA-loan 10y 1.69% 2026 60,000 -

IBLA-loan 10y  3.18% 2026 63,830 -

Investment loans

Investment loan, EIB 12y 1.18% 2026 66,667

Investment loan, NIB,15y 1.56% 2026 14,286 14,286

Lease liabilities 198 198

Total current interest-bearing 
loans and borrowings

214,981 14,484

Total interest-bearing loans 
and borrowings 3,253,305 3,294,295

The owners KKR (40 per cent), OTPP (40 per cent), 

AMF (12.5 per cent) and Elo (7.5 per cent) have 

given a Shareholder loan to Suomi Power Networks 

TopCo B.V and its subsidiaries. 

In 2025, Caruna repaid EUR 15 million of a 

revolving credit facility loan. Additionally, Caruna 

repaid EUR 14.3 million of a loan taken out at the 

Nordic Investment Bank (NIB) and EUR 4.0 million 

of the shareholder loan. Available facilities are 

RCF-facility EUR 300 (285) million, bank overdraft 

EUR 30 (30) million and liquidity facility EUR 6.7 (6.7) 

million.

The period's net financing costs stated in the 

statement of profit or loss were EUR 129.4 (130.3) 

million. The accrued interest liabilities on the 

balance sheet were EUR 35.7 (36.4) million. Caruna's 

external loans are 100.0 per cent are with fixed 

interest rates when the interest rate swaps are 

included. The weighted avarage interest rate on 

external loans at the end of the year was  

2.4 (2.4) per cent. Caruna complied with the 

covenant terms of all loan agreements. Standard & 

Poor's assigned Carunas long-term credit rating of 

BBB with a stable outlook (see note 2).

In addition to the existing securities, Caruna 

Group has pledged all its properties.

The loan arrangement fees are accrued based 

on the effective interest method on the average 

maturity of the IBLA-loans.

The company's loans include covenants. The 

breaches of covenants may lead to increased 

cost of financing or withdrawal of the loan. The 

company has fulfilled the covenants and they are 

continuously monitored.

Net debt

EUR 1,000 2025 2024

Cash and cash equivalents -174,413 -70,651

Shareholder loan 769,642 773,642

Non-current interest-bearing loans and borrowings 2,265,945 2,503,433

Current interest-bearing loans and borrowings 214,783 14,286

Lease liabilities 2,935 2,934

Total net debt 3,078,892 3,223,644

Cash and cash equivalents -174,413 -70,651

Gross debt - fixed rate 2,881,876 2,898,342

Gross debt - floating rate 371,429 395,953

Total net debt 3,078,892 3,223,644
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Net debt

EUR 1,000
Net debt 1 

Jan 2025 Cash flow

Exchange 
rate 

differences

Other non-
payment 
changes

Net debt 31 
Dec 2025

Cash and cash equivalents -70,651 -103,762 - - -174,413

Shareholder loan 773,642 -4,000 - - 769,642

IBLA-loans 2,081,290 - -8,362 657 2,073,585

Loan facilities 436,429 -29,286 - - 407,143

Lease liabilities 2,934 - - 1 2,935

Total 3,223,645 -137,048 -8,362 658 3,078,892

EUR 1,000
Net debt 1 

Jan 2024 Cash flow

Exchange 
rate 

differences

Other non-
payment 
changes

Net debt 31 
Dec 2024

Cash and cash equivalents -51,305 -19,346 - - -70,651

Shareholder loan 773,642 - - - 773,642

IBLA-loans 2,076,630 - 4,319 341 2,081,290

Loan facilities 575,714 -139,285 - - 436,429

Lease liabilities 3,110 -196 - 19 2,933

Total 3,377,792 -158,828 4,319 360 3,223,644

Loan covenants

The loan covenant of the Senior-loans (IBLA loans 

and investment loans) is the ratio between Group's 

Funds from operations (after adding Senior Net 

finance charges) to Senior Net finance charges 

(ICR). The other of the loan covenants is the ratio 

between Group's Funds from operations to net 

debt excluding shareholder loan (SLR).

ICR-loan covenant is tested with backward 

lock-up tests of the last 12 months and with 

forward lock-up tests of the following 12 

months. The ratio can not be less than 1.70:1. The 

consolidated EBITDA included in the Funds from 

operations is adjusted based on the definitions set 

in the loan arrangements.

Senior Leverage Ratio is tested with backward 

lock-up tests of the last 12 months, with forward 

lock-up tests of the following 12 months and with 

extended forward lock-up tests for the following 

36 months. The ratio on the 12 month backward 

and forward lock-up tests can not be less than 

0.05:1. The ratio on the extended forward lock-up 

test can not be less than 0.055:1. The consolidated 

EBITDA included in the Funds from operations is 

adjusted based on the definitions set in the loan 

arrangements. The net senior finance charges are 

calculated on accrued basis.

Loan covenants are monitored on semi-annual 

basis. The breach of the loan covenants may lead 

to premature withdrawal of Senior loans.

Green financing

Caruna issued a EUR 300 million green bond 

in 2021, in accordance with its green finance 

framework (Caruna Green Finance Framework), 

which matures in 2028. The green bond was 

used to refinance investment projects that meet 

eligibility requirements. The investment projects 

focused on energy efficiency investments that 

enable a clean transition of the energy system, 

thereby mitigating climate change and adapting 

to its impacts. The environmental impacts of 

the investments made are also reported using 

impact indicators. These impact indicators include 

capacity increase, the connection of renewable 

generation capacity to the Caruna’s network, the 

number of new underground cables, the cabling 

rate, and the number of automatic meters.

Revolving Credit Facility (RCF)

Caruna has a revolving credit facility (RCF) which 

matures in 2031. The interest rate of the RCF is 

linked to the Caruna’s sustainability targets. The 

achievement of the sustainability targets will be 

assured and reported annually to the lenders.

Parent company financial statements (FAS)Operating and financial review Consolidated financial statements (IFRS)
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18. Fair values of financial assets and financial liabilities

In the table below is shown the fair value and book value for each financial asset and liability represented in the consolidated statement of financial position. 

At 31 December 2025

EUR 1,000 Note
At fair value through 

profit or loss
At fair value through 

OCI Amortised cost Book value Fair value Fair value hierarchy

Non-current financial assets

Loan arrangement fee, Revolving credit facility 17 1,128 1,128 1,128 1

Derivative financial instruments (interest and cross-currency) 17 14,692 14,692 14,692 2

Derivative financial instruments (revenue hedging) 278 278 278 2

Current financial assets

Trade receivables 17 126,810 126,810 126,810 2

Derivative financial instruments (interest and cross-currency) 17 5,241 5,241 5,241 2

Derivative financial instruments (revenue hedging) 17 3,153 3,153 3,153 2

Cash and cash equivalents 21 174,413 174,413 174,413 1

Total financial assets - 23,364 302,351 325,715 325,715

Non-current financial liabilities

Interest-bearing liabilities (floating rate) 17 295,238 295,238 295,238 2

Interest-bearing liabilities (fixed rate) 17 2,745,594 2,745,594 2,745,594 2

Accrued loan arrangement fee 17 -5,245 -5,245 -5,245 1

Lease liabilities 17 2,738 2,738 2,738 2

Derivative financial instruments (revenue hedging) 17 2,133 2,133 2,133 2

Connection fee liabilities 17 301,980 301,980 301,980 3
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EUR 1,000 Note
At fair value through 

profit or loss
At fair value through 

OCI Amortised cost Book value Fair value Fair value hierarchy

Current financial liabilities

Interest-bearing liabilities (floating rate) 17 76,190 76,190 76,190 2

Interest-bearing liabilities (fixed rate) 17 138,592 138,592 138,592 2

Lease liabilities 17 198 198 198 2

Derivative financial instruments (interest and cross-currency) 17 2,701 2,701 2,701 2

Trade payables 24 30,994 30,994 30,994 2

Total financial liabilities - 4,834 3,586,279 3,591,113 3,591,113
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At 31 December 2024

EUR 1,000 Note
At fair value through 

profit or loss
At fair value through 

OCI Amortised cost Book value Fair value Fair value hierarchy

Non-current financial assets

Loan arrangement fee, Revolving credit facility 17 1,448 1,448 1,448 1

Derivative financial instruments (interest and cross-currency) 17 24,112 24,112 24,112 2

Current financial assets

Trade receivables 17 124,763 124,763 124,763 2

Cash and cash equivalents 21 70,651 70,651 70,651 1

Total financial assets - 24,112 196,862 220,974 220,974

Non-current financial liabilities

Interest-bearing liabilities (floating rate) 17 395,953 395,953 395,953 2

Interest-bearing liabilities (fixed rate) 17 2,887,024 2,887,024 2,887,024 2

Accrued loan arrangement fee 17 -5,902 -5,902 -5,902 1

Lease liabilities 17 2,736 2,736 2,736 2

Derivative financial instruments (interest) 17 140 140 140 2

Connection fee liabilities 17 302,294 302,294 302,294 3

Current financial liabilities

Interest-bearing liabilities (floating rate) 17 9,524 9,524 9,524 2

Interest-bearing liabilities (fixed rate) 17 4,762 4,762 4,762 2

Lease liabilities 16 198 198 198 2

Trade payables 23 30,685 30,685 30,685 2

Total financial liabilities - 140 3,627,274 3,627,414 3,627,414
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The management assesses that cash and cash 

equivalents, trade receivables, trade payables, 

bank overdrafts and other current liabilities 

approximate their carrying amounts largely due to 

the short-term maturities of these instruments.

The fair value of the financial assets and 

liabilities is included at the amount at which the 

instrument could be exchanged in a current 

transaction between willing parties, other than in 

a forced or liquidation sale. The following methods 

and assumptions were used to estimate the fair 

values:

● The fair value of loans from banks and other

financial liabilities, as well as other non-current

financial liabilities is estimated by discounting

future cash flows using rates currently available

for debt on similar terms, credit risk and

remaining maturities.

● The Group enters into derivative financial

instruments with various counterparties,

principally financial institutions with investment

grade credit ratings. Derivatives valued using

valuation techniques with market observable

inputs are interest rate swaps.  The most

frequently applied valuation techniques

include forward pricing and swap models,

using present value calculations. The models

incorporate various inputs including interest

rate curves.

● Fair values of the Group’s interest-bearing

borrowings and loans are determined by using

DCF method using discount rate that reflects

the issuer’s borrowing rate as at the end of the

reporting period. The own nonperformance risk

as at 31 December 2020 was assessed to be

insignificant.

Fair value hierarchy disclosures for each class of 
financial instruments:

Caruna has adopted the amendment to IFRS 7 

for financial instruments that are measured in the 

balance sheet at fair value. This requires disclosure 

of fair value measurements according to the fair 

value measurement hierarchy.

● Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

● Inputs other than quoted prices included

within level 1 that are observable for the asset

or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2).

● Inputs for the asset or liability that are not

based on observable market data (that is,

unobservable inputs) (level 3).

19. Financial risk management

The Group’s activities expose it to a variety of 

financial risks: cash flow interest rate risk, credit 

risk, currency risk and liquidity risk. The objective 

of the Group’s risk management is to minimise 

the negative effects on the Group’s financial 

performance caused by changes in financial 

markets. The Group uses derivative financial 

instruments to hedge certain risk exposures.

Financial risk management is carried out by 

Caruna's Treasury. Caruna's Treasury identifies, 

evaluates and hedges financial risks in close 

co-operation with the Group’s operating units 

according to the Treasury policy approved by the 

Board. The objective of treasury management 

is to secure sufficient funding for business 

operations, avoiding financial constraints at all 

times, to provide business units with financial 

services, to minimise the costs of financing, to 

manage financial risks (interest rate, liquidity, 

re-funding, credit and currency risks) and to 

provide the management with information on the 

financial position and risk exposures of Caruna 

and its business units. In addition, Caruna's 

Treasury actively monitors the actual values of 

the Group's financial covenants ​​and anticipated 

financial headroom in relation to maximum values ​​

of these financial covenants as part of the Group's 

reporting purposes.

Market risk

Electricity price risk

Grid loss purchases are exposed to market price 

volatility. Price risk for grid loss purchases is 

covered when needed by entering into physical 

electricity contracts. 

Interest rate risk

Fluctuations in market interest rates have an 

effect on consolidated interest outflows and the 

fair value of interest-bearing receivables, loans 

payable and derivative instruments. The objective 

of interest rate risk management is to mitigate the 

impact of interest rate changes on the income 

statement, balance sheet and cash flow, while also 

taking into account the market value of net debt.

Interest rate risk refers to the risk that the 

fair value of a financial instrument or the future 

cash flows associated with it fluctuate as a result 

of changes in market interest rates. The Group’s 

exposure to interest rate fluctuations is primarily 

attributable to the variable component of its 

long‑term financial liabilities, as well as to the 

variable interest component applied in the pricing 

of the regulated electricity distribution business. 

Changes in market interest rates affect the total 

amount of interest payable, the allowed revenue, 

and the fair value of interest‑bearing receivables, 

interest‑bearing borrowings, and derivative 

instruments.
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The objective of the Group’s interest rate risk 

management is to minimise the impact of interest 

rate volatility on profit or loss, the statement 

of financial position, and cash flows, while also 

considering the market value of net debt. The 

Group mitigates the interest rate risk arising 

from its variable‑rate borrowing agreements 

through the use of derivative instruments. As at 

31 December 2025, the Group’s total borrowings 

amounted to EUR 3,253.3 million, of which EUR 

371.4 million were variable‑rate.

Within the regulated electricity distribution 

business governed by the Energy Authority, 

exposure to interest rate risk arises through 

pricing (revenue). This exposure is driven by 

changes in the annually updated average 

risk‑free reference rate determined by the 

regulator. The risk‑free reference rate forms 

part of the calculation of the allowed return 

during the regulatory period. The Group hedges 

the revenue‑related interest rate risk for 2026 

and 2027 through interest rate swap contracts 

designed to stabilise fluctuations in the 

interest‑based component of pricing.

The derivatives included in Caruna’s hedge 

accounting are effective. No ineffective portion 

has been recorded separately, because the 

ineffective portion is immaterial. 

Interest rate derivatives 31.12.2025

EUR 1,000
Positive fair 

value
Negative fair 

value
Net fair 

value

Interest rate derivatives, cash flow hedges and fair 
value hedges 14,692 - 14,692

Cross currency derivatives, cash flow hedges and 
fair value hedges 5,241 -2,701 2,540

Interest rate derivatives, cash flow hedges and fair 
value hedges (revenue) 3,431 -2,133 1,298

Total 23,364 -4,834 18,530

Interest rate derivatives 31.12.2024

EUR 1,000
Positive fair 

value
Negative fair 

value
Net fair 

value

Interest rate derivatives, cash flow hedges 
and fair value hedges 18,451 - 18,451

Cross currency derivatives, cash flow hedges 
and fair value hedges 5,661 -140 5,521

Total 24,112 -140 23,972
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For interest rate sensitivity analysis in accordance 

with IFRS 7, if interest rates at 31 December 2025 

on EUR-denominated borrowings had been 1 per 

cent higher/lower with all other variables held 

constant, pre-tax profit for the year would have 

been EUR 0.0 million (2024: EUR 1.3 million lower) / 

EUR 0.0 million (2024: EUR 1.0 million higher), as a 

result of changes in the interest flows on floating 

rate borrowings and hedging instruments and 

the change of market value of the non-hedge 

accounted interest rate swaps; there would not 

be any effect on other components of equity. The 

following table illustrates the sensitivity analysis.
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31.12.2025

EUR million
Income statement 

+ 1% - 1%
Equity 

+ 1% - 1%

Interest-bearing liabilities -4.0 3.7 - -

Interest rate derivatives

Hedge accounted 3.9 -3.7 - -

Non-hedge accounted - - - -

Total -0.0 -0.0 - -

31.12.2024

EUR million
Income statement 

+ 1% - 1%
Equity 

+ 1% - 1%

Interest-bearing liabilities -2.3 6.7 - -

Interest rate derivatives

  Hedge accounted 1.0 -5.7 - -

  Non-hedge accounted - - - -

Total -1.3 1.0 - -

Credit risk

Caruna Treasury is responsible for managing the 

financial counterparty risks selecting carefully and 

distributing various transactions among adequate 

number of financial institutions and other 

counterparties.

Counterparty risk arises if a customer, 

borrower or other counterparty fails to honor its 

payment obligations. When drawing up a supply 

or connection contract, collateral or advance 

payment can be set for the customers of Caruna 

companies, for the payment of outstanding claims 

based on the supply contract. Collaterals provide 

security against possible credit losses. There are 

also elements of counterparty risk involved, if 

substantial amount of loans, hedging contracts or 

other financial services are obtained from too few 

providers.
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Expected loss rate for trade receivables

Caruna Group records according to IFRS 9 

expected credit losses on trade receivables, either 

on a 12-month or lifetime basis. The Group will 

apply the simplified approach and records lifetime 

expected losses on trade receivables. 

The loss allowance was determined as follows 

for trade receivables:

EUR 1,000 Not past due Past due 1-30 days Past due 31-90 days Past due 91-180 days Total

Supplier with a delivery obligation

Gross trade receivables 12,519 - - - 12,519

Expected loss rate % 0.004 % - - -

Loss allowance - - - - -

Households

Gross trade receivables 18,572 1,738 894 287 21,491

Expected loss rate % 0.001 % 0.001 % 0.694 % 0.518 %

Loss allowance - - 6 1 7

Companies

Gross trade receivables 41,898 2,131 376 59 44,463

Expected loss rate % 0.004 % 0.906 % 14.524 % 28.209 %

Loss allowance 2 19 55 17 92

Total loss allowance 2 19 61 18 100

For ECL measurement Caruna has divided 

customers into three groups; supplier with a 

delivery obligation, households and companies 

(including municipalities). Caruna has identified 

that the payment behavior and credit risk differ 

between these groups. The companies book 

all trade receivables over 180 days past due as 

credit loss accruals. On top of this, the Group 

books according to IFRS 9 ECL model a credit loss 

for expected future receivables. The calculation 

reflect the most likely outcome for future credit 

losses, taking in account customers previous 

payment behavior as well as other information 

supporting decision making. Assumptions used 

in the calculation are revised annually or adjusted 

when necessary.

Trade receivables are arising from a large 

number of customers. There is no single customer 

who represents a significant part of the trade 

receivables. Trade receivables can not be pointed 

to a certain geographical area within Caruna's 

network area. 
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Currency risk

Changes in currency rates have impact on group’s 

net financing costs as well as interest-bearing 

liabilities and the fair values of derivatives. The aim 

of hedging the currency risk exposure is to reduce 

the effect of changes in income statement, 

balance sheet and cash flow, while also taking into 

account the market value of the net debt position.

Liquidity and refinancing risk	

Caruna Treasury manages the Group’s liquidity risk 

and ensures flexibility in funding by maintaining 

availability under committed credit lines. The 

Group uses diverse funding sources and its 

borrowings are long-term. Caruna Networks Oy 

has unused committed borrowing facilities or 

other lines of credit that it can access to meet 

liquidity needs. 

In order to decrease the refinancing risk 

Caruna aims to diversify the maturity structure 

of its interest-bearing debt and negotiates new 

committed credit lines well in advance of need. 

The table below summarises the maturity profile 

of the Caruna Networks Oy financial liabilities 

based on contractual undiscounted payments.

Year ended 31 December 2025

EUR 1,000 Payable on demand
Payable in 

less than 3 months
Payable in 

4 to 12 months
Payable in 

1 to 5 years
Payable in 

more than 5 years Total

Interest-bearing loans and borrowings - 60,000 154,782 598,810 2,442,023 3,255,615

Accrued loan arrangement fee - - - - -5,245 -5,245

Leasing liabilities - - 198 - 2,737 2,935

Connection fee liabilities - - - - 301,980 301,980

Trade payables - 30,994 - - - 30,994

Accrued interest expenses - 35,652 - - - 35,652

Total - 126,646 154,980 598,810 2,741,495 3,621,931

Year ended 31 December 2024

EUR 1,000 Payable on demand
Payable in 

less than 3 months
Payable in 

4 to 12 months
Payable in 

1 to 5 years
Payable in 

more than 5 years Total

Interest-bearing loans and borrowings - - 14,286 723,144 2,559,833 3,297,263

Accrued loan arrangement fee - - - - -5,902 -5,902

Leasing liabilities - - 198 - 2,736 2,934

Connection fee liabilities - - - - 302,294 302,294

Trade payables - 30,685 - - - 30,685

Accrued interest expenses - 36,373 - - 36,373

Total - 67,058 14,484 723,144 2,858,961 3,663,647
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20. Trade and other receivables

Trade receivables

EUR 1,000 2025 2024

Trade receivables, gross amount 79,066 76,234

Credit losses -100 -80

Accrued sales 47,844 48,609

Total trade and other receivables 126,810 124,763

Aging analysis of trade receivables (gross amount).

EUR 1,000 2025 2024

Not past due 73,241 69,894

Past due 1-90 days 5,138 5,349

Past due 91-180 days 345 398

Past due more than 181 days 342 593

Total 79,066 76,234

Credit losses recorded in 2025 were EUR 439 

(671) thousand. Trade receivables overdue more

than 180 days are generally considered to be

credit-impaired and reservations are made

in group companie's bookkeeping for the full

amount, adjusted for expected recovery rates.

At the reporting date, receivables more than 181 

days overdue that were recorded as credit losses 

amounted to EUR 342 (593) thousand. Expected 

credit losses (ECL) calculated in accordance with 

IFRS 9 totalled EUR 100 (80) thousand. 

Other receivables

EUR 1,000 2025 2024

Income tax receivables 1,146 4,448

Accrued income and prepaid expenses 5,512 5,256

Total trade and other receivables 6,658 9,704

For terms and conditions relating to related party receivables, refer Note 26. Related party transactions.

21. Cash and cash equivalents

EUR 1,000 2025 2024

Cash at banks and on hand 70,651 70,651

Total cash and cash equivalents 70,651 70,651

Cash at banks earns interest at floating rates 

based on daily bank deposit rates.

Cash and cash equivalents include term 

deposits of EUR 90.0 million with a maturity of less 

than 3 months.

Caruna has carried out measures to strenghten 

its cash flow especially during 2024-2025. As 

a result of these measures, the amount of the 

Group's liqduid funds is EUR 174.4 million. The 

strong cash flow and liquidity will be used to 

future loan repayments during the spring 2026.

At the end of the financial period the available 

committed facilities were: capex and revolving 

credit facility EUR 300.0 (285.0) million, bank 

overdraft EUR 30.0 (30.0) million, liquidity facility 

EUR 6.7 (6.7) million.

The Group has pledged all of its short-term 

deposits to fulfill collateral requirements.
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22. Provisions

EUR 1,000 2025 2024

Provisions at 1 January 73

Decreases in provisions -28

Provisions at 31 December 45

Non-Current provisions 45

23. Trade and other current payables

EUR 1,000 2025 2024

Trade payables

Accounts payables trade 13,953 13,102

Accrued trade payables 17,041 17,583

Total trade payables 30,994 30,685

Other non-current liabilities

Accrued expenses 21 24

Total other non-current liabilities 21 24

Other liabilities

Electricity tax liability 31,562 31,115

VAT liability 28,960 26,923

Other payables 1,002 1,030

Total other liabilities 61,524 59,068

Accrued expenses

Employee benefit expenses 9,993 9,934

Interest expenses 35,652 36,373

Other accrued expenses 20,352 12,150

Total accrued expenses 65,997 58,458

Total 158,536 148,234

Trade payables are non-interest-bearing and 

are normally settled on 14- day or 30-day terms. 

According to the Management's estimate, the fair 

value of the trade and other payables does not 

materially differ from the balance sheet value.
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24. Commitments and contingencies

Operating lease commitments 
Future minimum rentals payable under  

non-cancellable operating leases are as at 

31 December are, as follows:

EUR 1,000 2025 2024

Within one year 258 258

After one year but no more than five years 1,083 1,083

More than five years 284 284

Total 1,625 1,625

Capital Commitments

EUR 1,000 2025 2024

Property, plant and equipment 360,776 144,072

Total 360,776 144,072

Other purchase commitments

EUR 1,000 2025 2024

Purchase of electricity 14,736 15,158

Total 14,736 15,158

Contingent liabilities

EUR 1,000 2025 2024

Loans, for which shares have been pledged 
and mortgages given

Loans from financial institutions 2,485,973 2,523,620

Floating charges 11,100,000 11,100,000

Real estate mortgages 21,496 22,227

Guarantees on behalf of Group companies 4,000 4,000

Caruna companies have given guarantees and 

security for the obligations of each other as well 

as for Caruna Networks B.V. and Suomi Power B.V. 

under the finance documents. This guarantee and 

security liability has expressly not been assumed 

by any Finnish Caruna company to the extent such 

assumption would constitute unlawful distribution 

of assets within the meaning of Chapter 13, 

Section 1 of the Finnish Companies Act, unlawful 

financial assistance within the  meaning of 

Chapter 13, Section 10 of the Finnish Companies 

Act or be otherwise in breach of any other 

applicable mandatory provisions of Finnish law.

The shares in companies belonging to Caruna 

Group, group internal loans receivables and group 

cashpool accounts have been pledged as security 

on behalf of group loans.

Group cashpool and other bank accounts, EUR 

174,413 (70,651) thousand have been pledged as 

security for loans from financial institutions.

The company's loans include covenants. The 

breach of covenants may lead to increased 

cost of financing or withdrawal of the loan. The 

company has fulfilled the covenants and these are 

continuously monitored.

Caruna Group has pledged it's receivables 

based on the Share Purchase Agreement for the 

security of loans from financial institutions taken 

by other group companies. At the balance sheet 

date the value of the pledge was zero.

Caruna Group has pledged its receivables 

based on the Electricity Hedging Agreement. At 

the balance sheet date the amount was zero.

Caruna Group has pledged its receivables 

based on financing agreements for insurance 

contract. At the balance sheet date the amount 

was zero.
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25. Equity

Share capital

Caruna Networks Oy’s issued share capital is EUR 

2,500. The shares are fully paid. The company has 

2,500 shares, with no nominal value, and of which 

each has an equal right to dividend and to the 

company’s assets. Each share entitles the holder 

to one vote at the Annual General Meeting.

Invested unrestricted equity fund

Caruna Networks Oy’s (business-ID 3361062-2) 

invested unrestricted equity fund was EUR 

2,487,654,715.01 (2024: 2,487,654,715.01).

Due to the Group internal transactions, the 

invested distributable equity funds of the mother 

company Caruna Networks Oy are 2,487,654,715.01. 

The invested unrestricted equity fund in the 

Caruna Group are 171,203,600.00.

Other funds

EUR 1,000 2025 2024

Cash flow hedge reserve 16,984 14,649

Other comprehensive income 27 27

Total other funds 17,012 14,676

The effective portion of the gain or loss on the 

hedging instrument is recognised in the cash flow 

hedge reserve. 

Profit distribution

Caruna Networks Oy's distributable funds on 31 

December 2024 were EUR 2,502,124,206.38, of 

which the profit for the period was 1,855,161.25. 

The Board of Directors proposes to the annual 

general meeting that no dividends to be 

distributed to the shareholder.
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26. Related party transactions

The Caruna Group related parties consists of its 

subsidiaries, The Board of Directors, the CEO and 

the Management team. Note 3 Group information 

provides the information about the Group’s 

structure including the details of the subsidiaries 

and the holding company. 

The Board of Directors and Management team 

Salaries and other short term employee benefits

EUR 1,000 2025 2024

Board members 350 350

CEO 561 560

Management team 980 879

Total 1,891 1,789

The salaries and short term employee benefits 

for Board members, CEO and Management 

team in 2025 were EUR 1,891 (1,789) thousand. 

Remunerations have been paid to independent 

domestic Board members.

Caruna's Management team consists of four 

members at the end of the reporting period. 

The organisation consist of four units: Network 

Management and Operations, headed by Kalle 

Liuhala, Customer Value and New Ventures, 

headed by Kosti Rautiainen, Company services, 

headed by Jyrki Tammivuori (acting) and CFO's 

Office, headed by Noora Neilimo-Kontio. The 

company's Management Team consists of CEO 

Jyrki Tammivuori and the three unit heads. 

Salaries paid by the Caruna Group include also 

short-term incentives (STI). The employee has 

the option to transfer the whole amount or half 

amount of the STI, however not more than 10 per 

cent of the annual salary, to the Caruna Personnel 

Fund.

Caruna’s Board of Directors has approved a 

long‑term incentive plan (LTI program) as part of 

the remuneration model. Employees of Caruna 

are selected for the programme annually, and the 

CEO may also participate. The incentive is defined 

as a euro‑denominated amount, and the Board 

sets the metrics for each three‑year programme 

period, which are the same for all participants. 

After the three‑year performance period, the 

earned bonus is paid in three annual instalments.

The participant will generally forfeit the 

rewards accrued if they resign from Caruna. If 

the employment ends due to termination by 

Caruna for reasons other than personal cause, the 

participant will be paid the accrued amount at the 

end of the employment.

In 2025, a total of EUR 758 (597) thousand was 

paid in LTI program rewards.

Retirement arrangements

The CEO's retirement age is based on the Finnish 

pension laws. 

Termination benefits

If the employment contract with the CEO is 

terminated, the CEO is entitled to nine months 

salary. 

Business transactions

All transactions with related parties take place 

in an arm's length manner. Transactions with the 

Board of Directors and Management team during 

the financial year were immaterial. 

Group companies have intercompany 

transactions which are related to administrative 

and services. These are eliminated upon 

consolidation. 

Loans

At the end of 2025 the shareholder loan was 

EUR 769,642 (773,642) thousand from the owners 

OTTP, KKR, AMF and Elo through Suomi Power 

Networks TopCo BV and its subsidiaries. The 

outstanding amount of the accrued interest 

on the shareholder loan was EUR 16,718 (16,805) 

thousand.	

No loans have been granted to the persons 

included in Caruna's related party during the 

current and previous period. Receivables from 

group companies do not include any doubtful 

receivables, and no credit losses have been 

recognised on these items during the financial 

year. No guarantees or other securities have been 

given for liabilities to group companies. 

Loans are specified in the Note 17 Financial 

assets and liabilities.

27. Events after the reporting
period

There have been no key events after the end of 

the financial year.
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Parent company income statement

EUR Note
1 January 2025–

31 December 2025
1 January 2024–

31 December 2024

Net sales 3 18,331,660.34 19,738,065.22

Other operating income 4 - 6,133.30

Personnel expenses 5 -8,715,533.80 -9,345,375.05

Other operating expenses 6 -10,834,211.76 -11,535,188.48

Operating loss -1,218,085.22 -1,136,365.01

Finance income and costs 7 -41,486,713.31 -60,257,583.59

Profit before appropriations and taxes -42,704,798.53 -61,393,948.60

Appropriations 8 45,000,000.00 79,250,000.00

Income taxes 9 -440,040.22 908,204.67

Profit/Loss for the period 1,855,161.25 18,764,256.07

Parent company balance sheet

EUR Note 31 December 2025 31 December 2024

ASSETS

Non-current assets 10

Investments 4,850,000,000.00 4,850,000,000.00

Total non-current assets 4,850,000,000.00 4,850,000,000.00

Current assets

Non-current receivables 11 1,224,109,675.78 1,234,445,401.71

Current receivables 12 76,714,814.17 106,995,875.87

Cash and cash equivalents 13 102,847,523.50 19,705,930.51

Total current assets 1,403,672,013.45 1,361,147,208.09

Total assets 6,253,672,013.45 6,211,147,208.09

EQUITY AND LIABILITIES

Equity 14

Share capital 2,500.00 2,500.00

Invested distributable equity fund 2,487,654,715.01 2,487,654,715.01

Hedging reserves -6,149,925.95 -7,447,253.39

Retained earnings 18,764,256.07 -

Profit for the financial year 1,855,161.25 18,764,256.07

Total equity 2,502,126,706.38 2,498,974,217.69

Liabilities

Non-current liabilities 15 3,046,951,932.10 3,286,778,196.79

Current liabilities 16 704,593,374.97 425,394,793.61

Total liabilities 3,751,545,307.07 3,712,172,990.40

Total equity and liabilities 6,253,672,013.45 6,211,147,208.09
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Parent company cash flow statement

EUR
1 January 2025– 

31 December 2025
1 January 2024– 

31 December 2024

Cash flows from operating activities

Profit before appropriations and taxes -42,704,798.53 -61,393,948.60

Finance income and costs 41,486,713.31 60,257,583.59

Changes in working capital

Increase (-)/decrease (+) in trade and other current 
receivables -781,335.69 1,465,080.46

Increase (+)/decrease (-) in current liabilities 139,710.93 1,197,464.01

Changes in working capital -641,624.76 2,662,544.47

Interest and other finance costs paid -142,747,067.02 -151,420,637.38

Interest received 101,329,570.37 76,843,879.74

Income taxes paid 3,885,272.91 -5,493,180.20

Cash flows from operating activities -39,391,933.72 -78,543,758.38

EUR
1 January 2025– 

31 December 2025
1 January 2024– 

31 December 2024

Cash flows from investments

Change in cash pool account 76,569,240.97 235,430,869.99

Cash flows from investments 76,569,240.97 235,430,869.99

Cash flows from financing activities

Proceeds from long-term liabilities - 30,000,000.00

Repayments of long-term liabilities -33,285,714.26 -169,285,714.28

Group contribution received 79,250,000.00 -

Cash flows from financing activities 45,964,285.74 -139,285,714.28

Net increase in cash and cash equivalents 83,141,592.99 17,601,397.33

Cash and cash equivalents as at 1 Jan 19,705,930.51 2,104,533.18

Cash and cash equivalents as at 31 Dec 102,847,523.50 19,705,930.51
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Notes to the parent company 
financial statements (FAS)
1. Accounting principles

The financial statements of Caruna Networks Oy 

(business ID 336 1062-2) have been prepared in 

accordance with Finnish Accounting Standards 

and other regulation and legislation governing 

preparing of financial statements. 

1.1  Net sales

The revenue includes income from financial 

administration services, financial services, legal, 

IT, HR, procurement, and communication services 

as well as management services from group 

companies.

1.2  Foreign currency items and 
derivative instruments

Transactions in foreign currencies are recorded at 

the exchange rates prevailing at the transaction 

dates. Foreign currency receivables and liabilities 

are converted into euros using the exchange rates 

prevailing on the balance sheet date. 

1.2.1  Financial instruments – Recognition
Caruna Networks Oy applies IFRS‑compliant 

hedge accounting to interest rate and currency 

swap agreements in accordance with section 5, 

subsection 2a of the Finnish Accounting Act

The Company measures financial instruments, 

such as derivatives at fair value at each balance 

sheet date. Fair value is the price that would be 

received to sell an asset or paid to transfer a 

liability in an orderly transaction between market 

participants at the measurement date. The fair 

value measurement is based on the presumption 

that the transaction to sell the asset or transfer 

the liability takes place either:

● In the principal market for the asset or

liability, or

● In the absence of a principal market, in the

most advantageous market for the asset or

liability

The principal or the most advantageous market 

must be accessible to by Caruna Networks Oy.

The fair value of an asset or a liability is 

measured using the assumptions that market 

participants would use when pricing the asset 

or liability, if the market participants act in 

accordance with their best economic interests. 

Caruna Network Oy uses valuation techniques that 

are appropriate under the given circumstances 

and for which sufficient data is available to 

measure fair value, maximising the use of relevant 

observable inputs and minimising the use of 

unobservable inputs.

All assets and liabilities for which fair value is 

measured or disclosed in the financial statements 

are categorised within the fair value hierarchy, 

described as follows, based on the lowest 

level input that is significant to the fair value 

measurement as a whole:

● Level 1 — Quoted (unadjusted) market prices in

active markets for identical assets or liabilities

● Level 2 — Valuation techniques for which the

lowest level input that is significant to the fair

value measurement is directly or indirectly

observable

● Level 3 — Valuation techniques for which the

lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognised in the 

financial statements on a recurring basis, Caruna 

Networks Oy determines whether transfers have 

occurred between Levels in the hierarchy by 

re-assessing categorisation (based on the lowest 

level input that is significant to the fair value 

measurement as a whole) at the end of each 

reporting period.

1.2.2  Derivative financial  
instruments and hedge accounting  
The company uses derivative financial 

instruments, such as interest rate swaps and 

currency swaps to hedge its interest rate risks. 

Caruna Networks Oy hedges the group revenue 

from fluctuations in the risk-free reference rate 

with interest rate swaps. Such derivative financial 

instruments are initially recognised at fair value on 

the date on which a derivative contract is entered 

into and are subsequently re-measured at fair 

value. Derivatives are carried as financial assets 

when the fair value is positive and as financial 

liabilities when the fair value is negative.

Consolidated financial statements (IFRS)Operating and financial review Parent company financial statements (FAS)



59 CARUNA GROUP FINANCIAL STATEMENTS AND OPERATING AND FINANCIAL REVIEW 2025

Any gains or losses arising from changes in 

the fair value of derivatives are taken directly to 

profit or loss, except for the effective portion of 

cash flow hedges, which is recognised in hedging 

reserve and later reclassified to profit or loss when 

the hedge item affects profit or loss. For hedge 

accounting, hedges are classified as cash flow 

hedges when hedging the exposure to variability 

in cash flows that is attributable to interest rate 

risk associated with a recognised liability.

At the inception of a hedge relationship, the 

company formally designates and documents the 

hedge relationship to which the Group wishes to 

apply hedge accounting and the risk management 

objective and strategy for undertaking the hedge. 

The documentation includes identification of 

the hedging instrument, the hedged item, the 

nature of the risk being hedged and how the 

entity will assess the effectiveness of changes in 

the hedging instrument’s fair value in offsetting 

the exposure to changes in the hedged item’s 

cash flows attributable to the hedged risk. Such 

hedges are expected to be highly effective in 

achieving offsetting changes in cash flows and 

are assessed on an ongoing basis to determine 

that they have been highly effective throughout 

the financial reporting periods for which they were 

designated.

Hedges that meet the strict criteria for hedge 

accounting are accounted for, as described below:

The effective portion of the gain or loss on 

the hedging instrument is recognised in hedge 

reserve, while any ineffective portion is recognised 

immediately in the statement of profit or loss. 

Amounts recognised as hedge reserve are 

transferred to profit or loss when the hedged 

transaction affects profit or loss, such as when 

the hedged finance income or finance costs is 

recognised. 

When hedge accounting is discontinued, any 

cumulative gain or loss previously recognised 

in hedge reserve is reclassified from equity to 

profit or loss as a reclassification adjustment 

in the same period or periods during which the 

hedged forecast cash flows affect profit or loss. 

If the hedged item does no longer exist (i.e. the 

loan is repaid prematurely) any related cumulative 

gain or loss on the hedging instrument that has 

been recognised in other comprehensive income 

from the period when the hedge was effective 

is reclassified from equity to profit or loss as a 

reclassification adjustment.

Hedge accounting is not applied to interest 

rate derivatives used to hedge the Group’s 

revenue against fluctuations in the risk-free 

reference interest rate. Changes in fair value are 

recognised directly in the income statement under 

financial items.

1.3  Pensions

The pension security of the company's staff 

is managed by an external pension insurance 

company. Pension expenses are recorded as costs 

in the year they accrue. 

1.4  Income taxes

Income taxes recorded in the income statement 

include both taxes for the financial year and 

adjustments to taxes from previous financial years. 

Deferred taxes are calculated for financial 

reporting purposes from temporary differences 

between the tax value and the book value of an 

asset or liability at the end of the financial year. 

Deferred tax assets are recorded to the extent 

that it is probable that they can be utilised against 

future taxable income. Deferred tax is determined 

using the tax rates that have been enacted or 

substantially enacted by the balance sheet date.

1.5  Financial assets and 
liabilities

Financial assets and liabilities are recognised 

initially at fair value, net of transaction costs. Loans 

of the company can be both long- and short-term.
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2. Group information

Caruna Networks Oy is consolidated in Suomi 

Power Networks TopCo B.V. and its Dutch 

subsidiary Suomi Power BV owns 100% of the 

shares in Caruna Networks Oy.

Suomi Power Networks TopCo B.V. has a 

registered office in Amsterdam, The Netherlands. 

The consolidated financial statements of Suomi 

Power Networks TopCo B.V. according to IFRS are 

available at Suomi Power Networks TopCo B.V. 

head quarters in Luna Arena, Herikerbergweg 

112, 1101 CM Amsterdam, The Netherlands.

The shareholders of Caruna Networks Oy 

through Suomi Power Networks TopCo B.V. are the 

international infrastructure investors KKR (40 per 

cent), Ontario Teachers' Pension Plan OTPP (40 per 

cent) and the Swedish pension insurance company 

AMF (12.5 per cent) and the domestic pension 

insurance company Elo (7.5 per cent).

3. Net sales by geographical markets

EUR 2025 2024

Sales to group companies, Finland 18,331,660.34 19,738,065.22

Total 18,331,660.34 19,738,065.22

4. Other operating income

EUR 2025 2024

Other operating income - 6,133.30

Total - 6,133.30

5. Personnel and other personnel related expenses

Personnel expenses

EUR 2025 2024

Wages and salaries -7,168,448.65 -8,027,043.22

Indirect personnel expenses

Pensions -1,319,352.49 -1,134,245.81

Other personnel expenses -227,732.66 -184,086.02

Total -8,715,533.80 -9,345,375.05

Number of personnel 2025 2024

Average number of personnel during the financial year 63 69

Salaries and other short term employee benefits to management

EUR 2025 2024

To board members, CEO and management team 1,891,470.00 1,305,323.08
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6. Other operating expenses

EUR 2025 2024

External services -10,000,374.36 -10,721,047.16

Other expenses -833,837.40 -814,141.32

Total -10,834,211.76 -11,535,188.48

Auditor's fees, Deloitte Oy, audit firm

EUR 2025 2024

Audit fees - 118,100.00 -41,970.00

Other fees -51,000.00 -73,150.00

Total -169,100.00 -115,120.00

7. Finance income and costs

EUR 2025 2024

Other interest and finance income

From group companies 87,027,404.04 70,263,473.15

Positive MTM-changes of Interest swaps 1,298,068.28 -

From others 13,407,244.45 17,791,402.34

Total other interest and finance income 101,732,716.77 88,054,875.49

Interest expenses and other finance costs

To group companies

Shareholder loan interest expenses -66,585,972.85 -66,855,527.10

To others

Senior loan interest and finance costs -69,083,321.94 -75,415,802.71

Interest swap expenses -4,317,905.24 -4,417,990.67

Other interest and finance costs -3,232,230.05 -1,623,138.60

Total finance costs -143,219,430.08 -148,312,459.08

Total -41,486,713.31 -60,257,583.59
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8. Appropriations

EUR 2025 2024

Group contributions received 45,000,000.00 79,250,000.00

Total 45,000,000.00 79,250,000.00

9. Income taxes

EUR 2025 2024

Income taxes from group contributions 9,000,000.00 15,850,000.00

Income taxes from ordinary activities -9,440,040.22 -19,404,619.01

Adjustment to income tax of previous periods - 4,462,823.68

Total taxes -440,040.22 908,204.67

10. Non-Current Assets

Investments

EUR

Investments in group 
companies

2025

Investments in group 
companies

2024

Acquisition cost 1 Jan 4,850,000,000.00 4,850,000,000.00

Acquisition cost 31 Dec 4,850,000,000.00 4,850,000,000.00

Carrying amount 31 Dec 4,850,000,000.00 4,850,000,000.00

Total assets 4,850,000,000.00 4,850,000,000.00

11. Non-current receivables

EUR 2025 2024

Receivables from group companies

Loan receivables

Other loan receivables 1,203,623,408.00 1,203,623,408.00

Receivables from group companies total 1,203,623,408.00 1,203,623,408.00

Receivables from others

Interest and currency derivatives 14,970,455.92 24,112,183.81

Prepayments and accrued income

Other prepayments and accrued income 5,515,811.86 6,709,809.90

Non-current receivables total 1,224,109,675.78 1,234,445,401.71
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12. Current receivables

EUR 2025 2024

Receivables from group companies

Trade receivables 1,414,561.49 281,174.57

Cash pool account 14,498.01 548.71

Prepayments and accrued income

Other interest income 18,394,040.40 18,394,040.40

Prepayments and accrued income total 18,394,040.40 18,394,040.40

Group contributions 45,000,000.00 79,250,000.00

Receivables from group companies total 64,823,099.90 97,925,763.68

Receivables from others

Trade receivables - 7,697.29

Prepayments and accrued income

Accrued interest income, swaps 1,919,312.75 2,814,234.63

Prepaid insurance premiums 174,978.78 98,673.40

Income tax receivables 122,959.78 4,448,272.91

Other prepaid expenses and accrued income 1,241,923.27 1,701,233.96

Prepayments and accrued income total 3,459,174.58 9,062,414.90

Other current receivables

Interest and currency derivatives 8,393,888.32 -

Other receivables 38,651.37 -

Other current receivables total 8,432,539.69 -

Receivables from others total 11,891,714.27 9,070,112.19

Total current receivables 76,714,814.17 106,995,875.87

Caruna Networks Oy has entered into new interest 

rate swap agreements to hedge the fluctuations 

of the risk‑free interest rate for the years 2026 

and 2027 as part of the group’s revenues. The net 

market value of these new interest derivatives 

as at 31 December 2025 was EUR 1.3 million. The 

market value related to the 2026 and 2027 interest 

derivatives was EUR 3.1 million and EUR -1.9 million 

respectively. Hedge accounting is not applied to 

the new interest derivatives. More information on 

derivatives in the note 17.

Receivables from group companies includes 

cash pool account of EUR 14,498.01 (548.71). The 

company's option to reclaim these resources is 

limited to other cash pool account balances by 

other group companies.

13. Cash and cash equivalents

EUR 2025 2024

Bank account 32,847,523.50 9,705,930.51

Bank deposits 70,000,000.00 10,000,000.00

Total cash and cash equivalents 102,847,523.50 19,705,930.51
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14. Equity

EUR 2025 2024

Restricted equity

Share capital 1 Jan 2,500.00 2,500.00

Share capital 31 Dec 2,500.00 2,500.00

Hedging reserves 1 Jan -7,447,253.39 -

Change in hedging reserves 1,297,327.44 -7,447,253.39

Hedging reserves 31 Dec -6,149,925.95 -7,447,253.39

Total restricted equity -6,147,425.95 -7,444,753.39

Unrestricted equity

Invested distributable equity fund 1 Jan 2,487,654,715.01 2,487,654,715.01

Invested distributable equity fund 31 Dec 2,487,654,715.01 2,487,654,715.01

Retained earnings 1.1. 18,764,256.07 -

Retained earnings 31.12. 18,764,256.07 -

Profit/Loss for the period 1,855,161.25 18,764,256.07

Total unrestricted equity 2,508,274,132.33 2,506,418,971.08

Total equity 2,502,126,706.38 2,498,974,217.69

Distributable unrestricted equity 

EUR 2025 2024

Hedging reserves -6,149,925.95 -7,447,253.39

Invested distributable equity fund 2,487,654,715.01 2,487,654,715.01

Retained earnings 18,764,256.07 -

Profit for the period 1,855,161.25 18,764,256.07

Total 2,502,124,206.38 2,498,971,717.69
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15. Non-current liabilities

EUR 2025 2024

Loans from the group companies 769,641,586.65 773,641,586.65

Loans from financial institutions 2,271,190,476.21 2,509,334,598.42

Interest and currency derivative liabilities 2,133,267.56 139,741.90

Deferred tax liabilities 3,986,601.68 3,662,269.82

Total non-current liabilities 3,046,951,932.10 3,286,778,196.79

Maturity of non-current liabilities

EUR 2025

2026 -

2027 80,952,381.28

2028 380,952,381.28

2029 89,285,714.28

2030 and later 2,489,641,585.71

Total 3,040,832,062.55

Interest-bearing loans due after five years

EUR 2025 2024

Loans from group companies 769,641,586.65 773,641,586.65

Loans from financial institutions 1,719,999,999.04 1,824,285,713.32

Total 2,489,641,585.69 2,597,927,299.97

16. Current liabilities

EUR 2025 2024

Liabilities to group companies

Trade payables 398,272.02 64,087.87

Cash pool account 440,467,466.11 363,884,275.82

Accrued expenses

Accrued shareholder loan interest expenses 16,718,325.58 16,805,214.47

Liabilities to group companies total 457,584,063.71 380,753,578.16

Liabilities to others

Loans from financial institutions 214,782,168.18 14,285,714.28

Trade payables 1,371,821.42 1,269,748.59

Interest and currency derivative liabilities 2,700,861.22 -

Other current liabilities 4,700,169.64 4,689,755.63

Accrued expenses

Accrued employee expenses 4,229,185.43 4,279,983.47

Accrued interest expenses, other 18,933,425.12 19,568,171.21

Other accrued expenses 291,680.25 547,842.27

Accrued expenses total 23,454,290.80 24,395,996.95

Liabilities to others total 247,009,311.26 44,641,215.45

Total Current liabilities 704,593,374.97 425,394,793.61

Interest bearing liabilities 3,696,081,697.15 3,661,146,175.17

Non-interest-bearing liabilities 55,463,609.92 51,026,815.23

Total 3,751,545,307.07 3,712,172,990.40
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17. Fair value hierarchy of financial derivatives valued
at fair value

EUR 2025 2024

DERIVATIVE RECEIVABLES RECOQNISED AT FAIR VALUE

In non-current receivables Level 1 Level 2

Interest rate swaps 

Hedge accounting 14,692,308.00 18,451,091.00

Non-hedge accounting 278,147.92 -

Cross-currency swaps

Hedge accounting - 5,661,092.81

Total 14,970,455.92 24,112,183.81

In current receivables Level 1 Level 2

Interest rate swaps 

Hedge accounting 5,240,700.40 -

Non-hedge accounting 3,153,187.92 -

Total 8,393,888.32 -

Derivative receivables total 23,364,344.24 24,112,183.81

EUR 2025 2024

DERIVATIVE LIABILITIES RECOQNISED AT FAIR VALUE 

In non-current liabilities Level 1 Level 2

Interest rate swaps 

Hedge accounting - 139,741.90

Non-hedge accounting 2,133,267.56 -

Total 2,133,267.56 139,741.90

In current liabilities Level 1 Level 2

Cross-currency swaps

Hedge accounting 2,700,861.22 -

Total 2,700,861.22 -

Derivative liabilities total 4,834,128.78 139,741.90
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18. Commitments and contingent liabilities

EUR 2025 2024

Loans, for which shares and other assets have been 
pledged

Loans from financial institutions (senior-loan) 2,485,972,644.39 2,523,620,312.70

Book value of pledged subsidiary shares 4,850,000,000.00 4,850,000,000.00

Floating charges 6,660,000,000.00 6,660,000,000.00

Loans receivables 1,203,623,408.00 1,203,623,408.00

Cashpool receivables 14,498.01 548.71

Mortgages 21,496,473.56 22,227,392.79

Guarantees on behalf of group companies 4,000,000.00 4,000,000.00

Caruna Oy has given guarantees and security for 

the obligations of other group companies as well 

as Caruna Networks B.V. and Suomi Power B.V. 

under the finance documents. This guarantee and 

security liability has expressly not been assumed 

by Caruna Oy to the extent such assumption 

would constitute unlawful distribution of assets 

within the meaning of Chapter 13, Section 1 of 

the Finnish Companies Act, unlawful financial 

assistance within the meaning of Chapter 13, 

Section 10 of the Finnish Companies Act or be 

otherwise in breach of any other applicable 

mandatory provisions of Finnish law.

Company's bank accounts, EUR 102,847,523.50 

(19,705,930.51) have been pledged as security for 

loans from financial institutions.

The company's loans include covenants. The 

breakage of covenants may lead to increased 

cost of financing or withdrawal of the loan. The 

company has fulfilled the covenants and these are 

continuously monitored. 

The company has pledged possible liabilities 

arising from electricity hedging on behalf of its 

subsidiaries.

19. Holdings in other companies

Name Caruna Oy Caruna Espoo Oy

Ownership, % 100 100

Registered office Espoo Espoo

Share capital, EUR 2,000,000 4,000,000

Equity, EUR 65,932,090.25 35,408,412.17

Profit/Loss for the period 24,679,075.09 5,093,619.07

20. Related party transactions

Group's related parties include subsidiaries, board 

of directors, CEO, members of the managements 

team and family members of these all before 

mentioned. There were no significant transactions 

with persons included in the related parties during 

the financial year. 

Caruna Networks Oy has granted loans to its 

subsidiaries within the Group. The total amount of 

these loans is EUR 1,203.6 million, and the loans will 

mature in 2036. The loans will be repaid at the end 

of the loan period. The interest rate on the loans is 

fixed at 5.98 per cent, and interest payments are 

made twice a year. The loans are unsecured.

Caruna Networks Oy has taken out a 

shareholder loan from its parent company Suomi 

Power BV. At the end of September, the company 

repaid EUR 4.0 million of the loan, and the total 

loan amount was EUR 769.6 million at the end of 

the year. The loan will mature in 2047. The loan 

will be repaid at the end of the loan period. The 

interest rate on the loan is fixed at 8.50 per cent, 

and interest payments are made twice a year. The 

loan is unsecured. 

Receivables from group companies do not 

include any doubtful receivables, and no credit 

losses have been recorded from these items 

during the financial year. No guarantees or other 

securities have been provided for liabilities to 

group companies.
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21. Unbundled financial statements in
accordance with the Electricity Market Act

According to the Electricity Market Act, a 

company operating in the electricity market must 

unbundle electricity network operations from 

other electricity business operations, as well as 

unbundle electricity business operations from 

the company’s other activities. More detailed 

provisions on unbundling are laid down in the 

Ministry of Economic Affairs and Employment 

Decree 1305/2019. Unbundling is further guided by 

the instructions issued by the Energy Authority in 

2024 on the accounting and legal unbundling of 

electricity and natural gas business operations.

The Caruna Group includes two companies 

owning the electricity distribution network 

licenses: Caruna Oy and Caruna Espoo Oy. 

The unbundling financial statements have 

been prepared in accordance with the Finnish 

Accounting Act (FAS) as well as the laws, decrees 

and other guidelines issued on the unbundling of 

electricity network operations.

The unbundled financial statements do not 

include items that are in the parent company’s 

consolidated financial statements and relate to 

the regulated electricity distribution business. 

Instead, the unbundled financial statements 

inlucde all the items recorded in the financial 

statements of Caruna Oy or Caruna Espoo Oy.
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21.1. Caruna Oy unbundled financial statements in accordance with the Electricity Market Act 

Profit and loss statement for electricity network operations

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Net sales 431,139 424,332 424,332

Capitalised own work 2,119 2,023 2,023

Other operating income 2,240 2,390 2,390

Proceeds of sale of fixed assets 1,891 2 53

Materials and services

Raw materials and consumables

Purchases during the period

Purchase of grid losses -15,727 -21,477 -21,477

External services

Fees paid for grid and network services -53,026 -36,159 -36,159

Other external services -30,272 -25,233 -25,233

Personnel expenses

Wages and salaries -11,383 -13,661 -13,661

Social security expenses

Pension expenses -1,910 -2,242 -2,242

Other social security expenses -289 -256

Depreciation and impairment

Depreciation according to plan

On electricity network assets -67,618 -69,756 -67,213

On other non-current assets -5,484 -5,557 -8,100

Write-downs on non-current assets

On electricity network assets -2,225 -2,289 -2,289

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Other operating expenses

Rental expenses -411 -415 -415

Other operating expenses -18,807 -17,179 -17,230

Operating profit 230,237 234,523 234,523

Finance income and costs

Other interest income and other finance income 

From others 182 108 14,913

Interest expense and other finance costs  

To group companies -77,083 -58,999 -55,852

To others -1 -2 -67,994

Profit before appropriations and taxes 153,335 175,629 125,589

Appropriations

Group contributions given -41,000 -76,500 -

Change in depreciation difference

On electricity network assets -78,278 -77,016 -72,435

On other non-current assets -530 -600 -5,181

Income taxes -8,847 -4,296 -3,537

Profit for the period 24,679 17,216 44,435
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Balance sheet for electricity network operations

(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

ASSETS

Non-current assets

Intangible assets

Intangible electricity network assets 28,152 29,391 29,391

Other intangible assets 10,580 11,248 11,248

Tangible assets

Tangible electricity network assets 1,551,829 1,569,343 4,112,953

Other tangible assets 15,240 15,894 87,186

Prepayments and constructions in progress 37,830 29,173 29,173

Investments 49 49 49

Total non-current assets 1,643,680 1,655,098 4,270,000

Current assets

Receivables

Long-term receivables

Other non-current receivables - - 25,749

Short-term receivables

Trade receivables 102,859 102,574 102,548

Prepayments and accrued income 1,047 579 8,149

Other current receivables 426,279 356,555 3

Cash and cash equivalents 63,252 42,256 58,719

Total current assets 593,437 501,964 195,168

Total assets 2,237,117 2,157,062 4,465,168

(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

EQUITY AND LIABILITIES

Equity

Share capital 2,000 2,000 2,000

Other reserves 88,388 88,388 752,836

Retained earnings (loss) -49,135 -66,351 -66,351

Profit for the period 24,679 17,216 44,435

Total equity 65,932 41,253 732,920

Appropriations

Depreciation difference

Depreciation difference on electricity network 
assets 697,526 619,248 595,635

Depreciation difference on other assets -5,328 -5,858 17,756

Liabilities

Non-current liabilities

Non-current interest-bearing liabilities

To group companies 1,087,450 1,087,450 646,308

To others - - 2,096,322

Non-current interest-free liabilities

Refundable connection fees 240,946 241,145 241,145

Other non-current interest-free liabilities 21 24 141

Deferred tax liabilities - - 3,059
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(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

Current liabilities

Current interest-bearing liabilities

To group companies 14 - -

To others - - 11,934

Current interest-free liabilities

Trade payables 24,594 21,552 22,482

Group contribution liabilities 41,000 76,500 -

Liabilities to group companies 2,375 1,474 1,474

Accrued expenses 39,837 31,120 46,575

Other interest-free liabilities 42,749 43,153 49,417

Total liabilities 1,478,986 1,502,418 3,118,857

Total equity and liabilities 2,237,117 2,157,062 4,465,168

Key figures for electricity network operations 2025 Adjusted 2024 Reported 2024

Average number of personnel during the period 162 190 248

Investments (capitalisations) (EUR thousand):

Investments of electricity network

Intangible assets 707 1,218 1,218

Tangible assets 50,614 62,774 61,440

Other intangible assets 3,025 6,781 6,781

Other tangible assets 1,707 792 2,126

Investments total 56,054 71,565 71,565

Return on invested capital % 13.9 14.2 6.1

Return on invested capital is calculated in 

accordance with the decision number 1305/2019 

attachment issued by the Ministry of Economic 

Affairs and Employment. The Energy Authority 

has updated the calculation principles for key 

figures, and new principles entered into force 

Calculation formula:

(Net income + financial expenses + income taxes) x 100 

Invested capital, average during the period (adjusted equity + invested interest-bearing liabilities)

for the financial year beginning on 1 January 

2026. The return on invested capital has been 

updated for the comparison year's electricity 

network operations to reflect the new calculation 

principles.
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Caruna Oy has changed the presentation format 

of the unbundling financial statements from 

the previous year in accordance with the draft 

decision (case no. 3993/040201/2025) received 

from the Energy Authority. According to the draft 

decision, the unbundling calculation may only 

include items that are recorded in the income 

statement and balance sheet of the company 

holding the network licence, and figures from 

other companies may not be included in the 

unbundling financial statements. The matter is still 

under review, and Caruna Oy has a differing view 

from the Energy Authority regarding which figures 

should or may be presented in the unbundling 

financial statements as well as how the presented 

figures can provide the most comprehensive 

picture of the items related to the regulated 

electricity distribution operations. The comparison 

year 2024 figures have been adjusted to reflect 

the calculation principles set out in the draft 

decision. For the comparison year 2024, both 

the previously reported figures and the figures 

adjusted according to the Energy Authority’s draft 

decision are presented.

In the 2024 financial statements, Caruna Oy 

reported the unbundling financial statements 

in such a manner that all items related to 

electricity network operations recorded in the 

parent company of the Caruna Group were also 

allocated to the unbundling financial statements. 

Consequently, in addition to Caruna Oy’s own 

figures, the figures of the parent company, 

Caruna Networks Oy, were incorporated into the 

unbundling financial statements in accordance 

with the cost-causation principle. The parent 

company, Caruna Networks Oy, is responsible for, 

among other functions, the Group’s financing and 

balance sheet management, as well as providing 

other support services to the distribution 

companies within the Group that hold network 

licences.

If the unbundling financial statements for 2025 

had been prepared using the same calculation 

principles as those applied to the comparative 

year, the total assets on Caruna Oy’s balance 

sheet would have amounted to EUR 4,553,868 

thousand, and the return on invested capital 

would have been 6.0%.

Impacts of the changes
The table below presents the differences 

between the figures adjusted in accordance with 

the draft decision and those calculated using the 

previous method for the comparative year 2024. In 

the income statement, the changes relate mainly 

to financial items and group contributions. In the 

balance sheet, the changes relate primarily to 

fixed assets, equity, and long‑term liabilities.

(in EUR thousands) Adjusted 2024 Reported 2024 Change

Net sales 424,332 424,332 -

Operating profit 234,523 234,523 -

Profit before appropriations and taxes 175,629 125,589 50,040

Profit for the period 17,216 44,435 -27,219

Total non-current assets 1,655,098 4,270,000 -2,614,902

Total Assets 2,157,062 4,465,168 -2,308,106

Total Equity 41,253 732,920 -691,667

Total Liabilities 1,502,418 3,118,857 -1,616,439

Total Equity and Liabilities 2,157,062 4,465,168 -2,308,106

Return on invested capital %: 14.2 6.1 N/A

Average number of personnel during the 
period 190 248 -58
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Notes related to the derivatives
Caruna Oy has no interest or currency derivatives 

in 2025 or in the comparison year 2024, in 

accordance with the calculation principles set out 

in the Energy Authority’s draft decision.

1. Change in the fair value reserve within equity, under other reserves

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Fair value reserve 1 Jan - - -

Change in fair value reserve - - -6,218

Fair value reserve 31 Dec - - -6,218

2. Fair value hierarchy of financial derivatives valued at fair value

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Derivative receivables measured at fair 
value

Interest rate swaps - - 15,407

Cross-currency swaps - - 4,727

Total - - 20,134

Derivative payables measured at fair value

Cross-currency swaps - - -117

Total - - -117
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21.2. Caruna Espoo Oy unbundled financial statements in accordance with the Electricity Market Act 

Profit and loss statement for electricity network operations

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Net sales 83,110 87,201 87,201

Capitalised own work 51 50 50

Other operating income 904 1,462 1,462

Materials and services

Raw materials and consumables

Purchases during the period

Purchase of grid losses -4,467 -7,573 -7,573

External services

Fees paid for grid and network services -19,036 -11,798 -11,798

Other external services -3,324 -3,306 -3,306

Personnel expenses

Wages and salaries -1,436 -481 -481

Social security expenses

Pension expenses -259 -111 -111

Other social security expenses -31 -6 -6

Depreciation and impairment

Depreciation according to plan

On electricity network assets -15,317 -15,866 -15,668

On other non-current assets -346 -201 -399

Write-downs on non-current assets

On electricity network assets -274 -553 -553

Other operating expenses

Rental expenses -107 -134 -134

Other operating expenses -13,770 -17,880 -17,880

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Operating profits 25,698 30,804 30,803

Finance income and costs

Other interest income and other finance income 

From others 19 22 2,939

Interest expense and other finance costs  

To group companies -9,945 -11,265 -11,004

To others 33 104 -13,292

Profit before appropriations and taxes 15,806 19,665 9,447

Appropriations

Group contributions given -4,000 -2,750 -

Change in depreciation difference

On electricity network assets -5,343 -5,088 -4,862

On other non-current assets 24 -92 -318

Income taxes -1,393 -2,340 -2,191

Profit for the period 5,094 9,394 2,075
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Balance sheet for electricity network operations

(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

ASSETS

Non-current assets

Intangible assets

Intangible electricity network assets 1,899 1,901 1,901

Other intangible assets 1,593 1,219 1,219

Tangible assets

Tangible electricity network assets 308,688 307,233 553,833

Other tangible assets 236 319 5,956

Prepayments and constructions in progress 16,337 17,091 17,091

Total non-current assets 328,753 327,763 580,000

Current assets

Receivables

Long-term receivables

Other receivables - - 5,073

Short-term receivables

Trade receivables 25,128 22,700 22,700

Prepayments and accrued income 815 1,552 1,552

Other current receivables 12,355 1,473 1,473

Cash and cash equivalents 25,197 11,932 11,932

Total current assets 66,857 42,730 42,730

Total assets 381,348 368,056 622,730

(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

EQUITY AND LIABILITIES

Equity

Share capital 4,000 4,000 4,000

Other reserves - - -168,308

Retained earnings (loss) 26,315 16,921 16,921

Profit for the period 5,094 9,394 2,075

Total equity 35,408 30,315 -145,312

Appropriations

Depreciation difference

Depreciation difference on electricity network 
assets 139,165 133,822 131,610

Depreciation difference on other assets -532 -509 1,703

Provisions 44 44 44
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(in EUR thousands) 31 Dec 2025
Adjusted 

31 Dec 2024
Reported 

31 Dec 2024

Liabilities

Non-current liabilities

Non-current interest-bearing liabilities

To group companies 116,173 116,173 127,334

To others - - 413,013

Non-current interest-free liabilities

Refundable connection fees 61,034 61,149 61,149

Other non-current interest-free liabilities - - 23

Deferred tax liabilities - - 603

Current liabilities

Current interest-bearing liabilities

To others - - 2,351

Current interest-free liabilities

Trade payables 7,515 8,556 8,678

Group contribution payables 4,000 2,750 -

Other current interest-free liabilities to 
group companies

84 - -

Accrued expenses 4,381 4,530 9,296

Other current interest-free liabilities 14,075 11,225 12,237

Total liabilities 207,262 204,383 634,685

Total equity and liabilities 381,348 368,055 622,730

Key figures for electricity network operations 2025 Adjusted 2024 Reported 2024

Average number of personnel during the period 9 5 16

Investments (capitalisations) (EUR thousand):

Investments of electricity network

Intangible assets 78 109 109

Tangible assets 16,965 29,719 29,531

Other intangible assets 652 1,204 1,204

Other tangible assets -15 15 203

Investments total 17,681 31,047 31,047

Return on invested capital % 10.0 11.4 6.3

Return on invested capital is calculated in 

accordance with the decision number 1305/2019 

attachment issued by the Ministry of Economic 

Affairs and Employment.

Calculation formula:

(Net income + financial expenses + income taxes) x 100

Invested capital, average during the period (adjusted equity + invested interest-bearing liabilities)
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Caruna Espoo Oy has changed the presentation 

format of the unbundling financial statements 

from the previous year in accordance with the 

draft decision (case no. 3994/040201/2025) 

received from the Energy Authority. According 

to the draft decision, the unbundling calculation 

may only include items that are recorded in the 

income statement and balance sheet of the 

company holding the network licence, and figures 

from other companies may not be included in 

the unbundling financial statements. The matter 

is still under review, and Caruna Espoo Oy has a 

differing view from the Energy Authority regarding 

which figures should or may be presented in 

the unbundling financial statements as well as 

how the presented figures can provide the most 

comprehensive picture of the items related to the 

regulated electricity distribution operations. The 

comparison year 2024 figures have been adjusted 

to reflect the calculation principles set out in the 

draft decision. For the comparison year 2024, both 

the previously reported figures and the figures 

adjusted according to the Energy Authority’s draft 

decision are presented.

In the 2024 financial statements, Caruna 

Espoo Oy reported the unbundling financial 

statements in such a manner that all items related 

to electricity network operations recorded in the 

parent company of the Caruna Group were also 

allocated to the unbundling financial statements. 

Consequently, in addition to Caruna Espoo Oy’s 

own figures, the figures of the parent company, 

Caruna Networks Oy, were incorporated into the 

unbundling financial statements in accordance 

with the cost-causation principle. The parent 

company, Caruna Networks Oy, is responsible for, 

among other functions, the Group’s financing and 

balance sheet management, as well as providing 

other support services to the distribution 

companies within the Group that hold network 

licences.

If the unbundling financial statements for 2025 

had been prepared using the same calculation 

principles as those applied to the comparative 

year, the total assets on Caruna Espoo Oy’s 

balance sheet would have amounted to EUR 

646,858 thousand, and the return on invested 

capital would have been 5.4%.

Impacts of the changes
The table below presents the differences 

between the figures adjusted in accordance with 

the draft decision and those calculated using the 

previous method for the comparative year 2024. In 

the income statement, the changes relate mainly 

to financial items and group contributions. In the 

balance sheet, the changes relate primarily to 

fixed assets, equity, and long‑term liabilities.

(in EUR thousands) Adjusted 2024 Reported 2024 Change

Net sales 87,201 87,201 -

Operating profit 30,804 30,803 1

Profit before appropriations and taxes 19,665 9,447 10,218

Profit for the period 9,394 2,075 7,320

Total non-current assets 327,763 580,000 -252,237

Total Assets 368,056 622,730 -254,674

Total Equity 30,315 -145,312 175,627

Total Liabilities 204,383 634,685 -430,302

Total Equity and Liabilities 368,055 622,730 -254,675

Return on invested capital %: 11.4 6.3 N/A

Average number of personnel during the 
period 5 16 -11
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Notes related to the derivatives
Caruna Espoo Oy has no interest or currency 

derivatives in 2025 or in the comparison year 2024, 

in accordance with the calculation principles set 

out in the Energy Authority’s draft decision.

1. Change in the fair value reserve within equity, under other reserves

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Fair value reserve 1 Jan - - -

Change in fair value reserve - - -1,229

Fair value reserve 31 Dec - - -1,229

2. Fair value hierarchy of financial derivatives valued at fair value

(in EUR thousands) 2025 Adjusted 2024 Reported 2024

Derivative receivables measured at fair 
value

Interest rate swaps - - 3,044

Cross-currency swaps - - 934

Total - - 3,978

Derivative payables measured at fair value

Cross-currency swaps - - -23

Total - - -23
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Signatures to the financial statements and operating 
and financial review

Espoo, 6 March 2026

Matti Ruotsala

Chairman of the Board

Marissa Dardi

Member of the Board

Cornelia van Heijningen

Member of the Board

Laura Tarkka

Member of the Board

Jyrki Tammivuori

Managing Director

James Adam

Member of the Board

Jouni Grönroos

Member of the Board

Fredrik Lundeborg

Member of the Board

Anneliese van Zutphen

Member of the Board

Auditor's note 

An auditor's report based on the audit performed has been issued today.

Espoo, 6 March 2026

Deloitte Oy

Audit Firm
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Reeta Virolainen

APA
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List of ledgers, types of vouchers and their archiving methods

Method

Financial statements and operating and financial review����������������������������������������������������������������������������������������������������Bound book

Note vouchers��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Balance specifications��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Accounting documents

Income statement and balance sheet���������������������������������������������������������������������������������������������������������������������������������������� Electronically

General ledger��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Journal���������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Supporting ledgers

Trade debtors ledger���������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Trade creditors ledger������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Payroll accounting������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������ Electronically

Commitments���������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Voucher types

Bank vouchers��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Adjusting journal entries��������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Trade debtors ledger���������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Trade creditors ledger������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Payroll vouchers����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically

Vouchers for travel expenses������������������������������������������������������������������������������������������������������������������������������������������������������������� Electronically
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